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Our take: we expect Brazil steelmakers to gain momentum in the short-term, with the potential implementation of
antidumping measures fueling market expectations of higher steel prices in the upcoming months, especially flat steel
products (investigations for pre-painted and cold-rolled coil expected to be concluded by Nov’25). Moreover, with the latest
sector data indicating a slight sequential improvement in apparent consumption in Brazil (for both flat and long products),
we see a reduced downside risk of a further domestic demand deterioration, while also supported by the stability of
imported steel in Sep’25 at reduced levels vs. the peak in May’25. Overall, while we continue to favor Gerdau given its
relatively more diversified product portfolio, we highlight that Usiminas would be the main benefitted company if such
defense mechanisms are implemented (see steelmakers’ volume exposure for more details), followed by CSN.

On the antidumping front, we note that the expected conclusion of investigations for pre-painted (November 3rd) and cold-
rolled coil products (November 18th) fueled market optimism about the potential implementation of such measures,
particularly considering (a) the sharp steel prices deflation over the past months (HRC/rebar prices -15% and -20% from
Jan’25-Sep’25, respectively), with (b) flat steel import penetration remaining at high levels (~22% in Sep’25, with ~90% of flat
steel imports related to products under dumping investigations), which we see as reasonable arguments favoring the
implementation of such defense mechanisms. That said, although shifting imports from China (country under dumping
investigation for most categories) toward other countries could partly reduce the effectiveness of antidumping measures
(e.g.: increasing imports in recent months from South Korea at low import prices for cold-rolled coils), we believe that such
defense mechanism would likely trigger a price recovery for the underlying affected categories (investigations schedule
and companies’ product exposure in Figures 2-6). In that regard, while we would expect a positive market reaction for all
steelmakers under our coverage, we see Usiminas as the most directly benefitted company, followed by CSN.

Regarding the latest sector data, we see an overall sequential improvement MoM on apparent steel consumption in Brazil
mitigating the risks of a potential further downtrend on overall consumption.

• For flat steel products, prices have recently picked-up (HRC prices +4% since the bottoms three weeks ago), reflecting
lower overall imports and somewhat resilient demand (apparent consumption +3% MoM in Sep’25 with import
penetration at ~22%, -6p.p. vs. the peak in May’25). Going forward, we expect prices’ momentum to soften, with the
potential implementation of antidumping duties as a trigger for further new price hikes, in our view.

• For long steel products, prices continued at subdued levels (rebar virtually stable in recent weeks and still -20% YTD).
That said, with an overall decent demand performance (apparent consumption +5% MoM in Sep’25), low import
penetration and unattractive parity levels, we expect prices to follow a potential price hike in the upcoming weeks.

Source: Company Data and XP Research.
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Sentiment across the steel industry in Brazil has improved over the

past weeks, with investors more bullish about the potential

implementation of defense mechanisms favoring local steelmakers,

mainly given the expected deadlines for early Nov’25 of the dumping

investigation of some steel categories (see details here). Moreover,

we note that a sequential improvement in apparent demand in

Sep’25 data (according to IABr, for both flat and long products) has

sparked optimism that domestic demand is not showing a

significant downtrend, while also supported by lower import levels.

In this report, we analyze the main Brazil steel indicators, including detailed discussions onmarket trends.

Company Ticker Current Price Target Price Upside Rec.
EBITDA (million) EV/EBITDA Mkt. Cap

2025E 2026E 2025E 2026E (R$ mn)

Gerdau GGBR4 R$ 18.00 R$ 23.00 28% Buy R$ 10,201 R$ 11,644 4.5x 3.8x R$ 34,489

Metalurgica Gerdau GOAU4 R$ 10.35 R$ 12.80 24% Buy n.a. n.a. n.a. n.a. R$ 10,263

CSN CSNA3 R$ 8.34 R$ 20.00 140% Neutral R$ 11,693 R$ 11,543 4.6x 5.0x R$ 11,060

Usiminas USIM5 R$ 4.86 R$ 5.00 3% Neutral R$ 1,977 R$ 2,105 3.5x 3.3x R$ 6,048

Brazil Steel Coverage Summary
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Brazil Steel - Antidumping

Source: IABr, MDIC and XP Research. ¹CSN and Gerdau volumes are based on the company’s presentations and XP estimates. 
²Extension starting from the date of its initiation, the deadline for the conclusion of the dumping practice investigation. ³ % of imports 
of its respective steel category YTD.

Usiminas and CSN Lead in Antidumping Exposure

October 20, 2025

Figure 1: Brazil Steelmakers’ Product Exposure - By Company (%)¹

Figure 2: Brazil Steel Antidumping Status - By Product

Brazil is currently undergoing several antidumping investigations, with Usiminas and CSN among the most
exposed, as a large portion of their product portfolios are potentially affected by these measures.

We estimate that ~100% of Usiminas’, 90% of CSN’s, and ~40% of Gerdau’s domestic market volumes are
subject to ongoing investigations.

Type Category Requesters
Investigated 

Countries
Current Status Start Date

Estimated 
Conclusion

Max. 
Conclusion²

AD Avg 
(US$/t)

% of 
Imports 

YTD³
Link

Flat Tin plate CSN China Implemented 1-Mar-24 Concluded Concluded 411 3.1% Link

Flat Heavy Plates Gerdau and Usiminas
China, S. Korea, 

Ukraine
Implemented 2-Oct-24 Concluded Concluded

678 | 136 | 
52

0.7% Link

Flat Pre-Painted CSN China, India
Final 

Investigation
19-Sep-24 3-Nov-25 Mar-26 292 9.1% Link

Flat Cold-Rolled Coil Usiminas China
Final 

Investigation
19-Aug-24 18-Nov-25 Feb-26 589 15.0% Link

Flat
Galvanized 

Sheets
Arcelor, CSN and 

Usiminas
China

Final 
Investigation

2-Sep-24 12-Jan-26 Mar-26 556 34.0% Link

Flat Hot Rolled Coil
Arcelor, Gerdau and 

Usiminas
China

Started 
Investigation

2-Jun-25 - Dec-26 28.1% Link

Long Wire Rod Arcelor and Gerdau China and Russia
Started 

Investigation
17-Jun-25 - Dec-26 16.0% Link

Heavy Plates; 
13%

CRC; 
25%

Galvanized; 25%

HRC; 
35%

Others; 2% Tin Plate; 9%

CRC; 14%

Pre-
painted; 

5%

Galvanized; 
24%

HRC; 
41%

Others; 7%
Heavy Plates; 

10%

HRC; 
20%

Wire 
Rod; 
10%

Others; 
60%

According to GECEX, antidumping investigations have already been concluded for heavy plates and tin
plates, with final decisions expected in the upcoming months for pre-painted (November 3rd), cold-rolled coil
(November 18th) and galvanized products (January 12th). Additionally, GECEX also launched investigations
for hot-rolled coil and wire rod, with the technical report expected to be completed by late 2025E.

The proposed antidumping duties are significant, exceeding ~US$550/t for cold-rolled coil and galvanized
steel, representing a ~60-70% increase vs. current domestic steel prices, while for pre-painted steel, the
estimated impact is ~35%, based on an investigation figure of ~US$300/t.

https://www.gov.br/mdic/pt-br/assuntos/comercio-exterior/defesa-comercial-e-interesse-publico/investigacoes/investigacoes-de-defesa-comercial/Folhas-metalicas
https://www.gov.br/mdic/pt-br/assuntos/comercio-exterior/defesa-comercial-e-interesse-publico/investigacoes/investigacoes-de-defesa-comercial/laminados-planos-baixo-carbono
https://www.gov.br/mdic/pt-br/assuntos/comercio-exterior/defesa-comercial-e-interesse-publico/investigacoes/investigacoes-de-defesa-comercial/acos-pre-pintados-rvd
https://www.gov.br/mdic/pt-br/assuntos/comercio-exterior/defesa-comercial-e-interesse-publico/investigacoes/investigacoes-de-defesa-comercial/laminados-planos-a-frio
https://www.gov.br/mdic/pt-br/assuntos/comercio-exterior/defesa-comercial-e-interesse-publico/investigacoes/investigacoes-de-defesa-comercial/laminados-planos
https://www.gov.br/mdic/pt-br/assuntos/comercio-exterior/defesa-comercial-e-interesse-publico/investigacoes/investigacoes-de-defesa-comercial/laminados-planos-dp
https://www.gov.br/mdic/pt-br/assuntos/comercio-exterior/defesa-comercial-e-interesse-publico/investigacoes/investigacoes-de-defesa-comercial/fio-maquina
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Source: SECEX and XP Research. ¹According to SECEX data on CIF prices and volumes.

October 20, 2025

Figure 3-6: Flat Steel Imports by Product (%) and Import Prices and Volumes by Product¹ (US$/t, kt)

Investigations comprise most of flat steel imports. In the flat steel segment, imported volumes are primarily
composed of galvanized products (~34%), followed by hot-rolled coil (~28%), cold-rolled coil (~15%), and
pre-painted steel (~9%), with ~90% of 2025 YTD imports included in ongoing investigations.

From a pricing standpoint, most of the pre-painted and galvanized imports originate from China, and the
price differential compared to other countries does not appear to incentivize alternative sourcing - prices
from other origins are nearly double those from China.

Conversely, cold-rolled coil imports have been declining, with a noticeable shift in sourcing from China to
South Korea, where prices are currently more competitive. Although such shifting dynamics could
eventually reduce the effectiveness of antidumping duties, we see positive implications for domestic CRC
demand following the reduced import levels in recent months.
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Estimating the potential pricing impact from such measures remains challenging, as: (i) import prices’ parity
differ for each category under investigation; (ii) part of the volumes could be absorbed by other countries
with more competitive pricing (as seen for CRC); and (iii) part of the demand could be met by domestic
producers, as the industry adapts to the evolving market scenario.

That said, if the abovementioned antidumping measures are implemented, we would expect positive pricing
implications for domestic steelmakers in the short-term (especially flat steel-exposed), driven by a
combination of reduced import competition and stronger pricing power for local steelmakers.
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Product Sep-25 Sep-24 YoY Aug-25 MoM 2025 2024
Accum. 25 

vs. 24

Production 5,549 5,761 -4% 5,512 1% 48,950 50,198 -2%

Crude 2,801 2,894 -3% 2,866 -2% 24,982 25,419 -2%

Rolled Products 1,968 2,073 -5% 1,984 -1% 17,805 17,911 -1%

Flats 1,130 1,188 -5% 1,124 1% 10,247 10,315 -1%

Longs 838 885 -5% 861 -3% 7,558 7,595 0%

Semi-finished 780 794 -2% 661 18% 6,163 6,869 -10%

Domestic Sales 1,893 1,904 -1% 1,825 4% 16,052 15,974 0%

Rolled Products 1,875 1,874 0% 1,805 4% 15,880 15,700 1%

Flats 1,084 1,128 -4% 1,047 3% 9,240 9,197 0%

Longs 791 746 6% 758 4% 6,640 6,504 2%

Semi-finished 18 30 -39% 19 -5% 172 274 -37%

Exports 786 704 12% 852 -8% 7,847 7,645 3%

Rolled Products 198 173 15% 151 31% 1,638 1,775 -8%

Flats 108 57 89% 64 68% 750 908 -17%

Longs 91 116 -22% 87 4% 888 868 2%

Semi-finished 587 531 11% 701 -16% 6,210 5,870 6%

Imports 446 655 -32% 491 -9% 5,075 4,628 10%

% App. Demand 19.7% 27.4% -8 p.p. 22.5% -3 p.p. 24.8% 23.6% 1 p.p.

Rolled Products 410 480 -15% 393 4% 4,483 3,620 24%

% App. Demand 17.9% 20.4% -2 p.p. 17.9% 0 p.p. 22.0% 18.7% 3 p.p.

Flats 306 335 -9% 300 2% 3,292 2,474 33%

% App. Demand 22.0% 22.9% -1 p.p. 22.3% 0 p.p. 26.3% 21.2% 5 p.p.

Longs 103 144 -28% 93 12% 1,191 1,146 4%

% App. Demand 11.6% 16.2% -5 p.p. 10.9% 1 p.p. 15.2% 15.0% 0 p.p.

Semi-finished 36 175 -79% 98 -63% 593 1,008 -41%

Apparent Demand 2,266 2,386 -5% 2,181 4% 20,436 19,636 4%

Flats 1,363 1,475 -8% 1,320 3% 12,409 11,814 5%

Longs 903 912 -1% 861 5% 8,027 7,822 3%

Apparent Demand (XP)¹ - Rolled Products 2,285 2,354 -3% 2,198 4% 20,362 19,320 5%

Flats 1,390 1,463 -5% 1,348 3% 12,532 11,670 7%

Longs 895 890 0% 851 5% 7,830 7,649 2%
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Figure 7: Brazil Steel Volumes (kt)

Brazil Steel - Breakdown by Product

Source: Instituto Aço Brasil and XP Research. ¹ Considers only imports + domestic sales.

Apparent Steel Demand Declined YoY in Sep’25

Steel apparent demand showed a sequential marginal improvement in Sep’25 (+4% MoM, though -5% YoY).

• For flat steel, apparent demand improved sequentially (+3% MoM, though -8% YoY), with production up

+1% MoM (-5% YoY), while domestic sales improved +3% MoM (-4% YoY) in Sep'25. Imports were stable

MoM (-9% YoY), with 22% of apparent demand comprised of imported products (-1 p.p. YoY, flat MoM in

Sep'25), while exports increased by +89% YoY (+68% MoM).

• For long steel, apparent demand recovered +5% MoM (-1% YoY), with production down by -3% MoM (-5%

YoY), with domestic sales +4% MoM (+6% YoY) in Sep'25. Imports declined by -28% YoY (though +12%

MoM), with 12% of apparent demand comprised of imported products (-5 p.p. YoY, +1 p.p. MoM in

Sep'25), while exports declined -22% YoY (+4% MoM).

October 20, 2025

Figure 8: Flat Steel Apparent Demand (kt) Figure 9: Long Steel Apparent Demand (kt)
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Brazil Steel Sector Performance Overview

Source: Instituto Aço Brasil and XP Research.

Flat Steel – Imports Stable MoM

October 20, 2025

Figure 10: Flat Steel Production (kt) Figure 11: Flat Steel Domestic Sales (kt)

Figure 12: Flat Steel Imports (kt) Figure 13: Flat Steel Exports (kt)

Long Steel – Domestic Sales Up MoM

Figure 14: Long Steel Production (kt) Figure 15: Long Steel Domestic Sales (kt)

Figure 16: Long Steel Imports (kt) Figure 17: Long Steel Exports (kt)
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Evaluating Parity Levels vs. Imported Products

Source: Instituto Aço Brasil, SECEX, Platts and XP Research.

HRC Parity at +14%, With Volumes Mostly from China

October 20, 2025

Figure 18: Flat Steel Import Volumes by Country of Origin and Entry Port

Figure 19: HRC Import Volumes By Country (kt) Figure 20: HRC China Import Parity (%)

Rebar Parity at -11% vs. Turkey Prices W/O Import Taxes

Figure 21: Long Steel Import Volumes by Country of Origin and Entry Port

Figure 22: Rebar Import Volumes By Country (kt) Figure 23: Rebar Turkey/Egypt Import Parity (%)
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Product Sep-25 Sep-24 YoY Aug-25 MoM 2025 2024
Accum. 25 

vs. 24

Steel Imports (kt) 446 655 -32% 491 -9% 5,076 4,630 10%

Semifinished Produtcs 36 175 -79% 98 -63% 593 1,008 -41%

Slabs 0 158 -100% 31 -99% 167 930 -82%

Ingots, Blooms and Billets 36 18 104% 67 -47% 425 79 441%

Longs 71 116 -39% 54 32% 836 850 -2%

Bars 16 18 -9% 16 0% 210 166 27%

Concrete Reinforcing Bars 12 41 -71% 2 522% 119 156 -24%

Wire Rods 12 27 -57% 20 -40% 198 173 15%

Shapes and Seamless Tubes 14 18 -23% 10 36% 193 257 -25%

Rails and Track Accessories 17 12 46% 6 184% 115 99 17%

Flats 291 321 -9% 283 3% 3,107 2,333 33%

Uncoated 91 147 -38% 114 -20% 952 840 13%

Heavy Plates 1 2 -18% 1 27% 14 22 -36%

Coiled Plates 9 17 -49% 4 109% 66 76 -13%

Hot Rolled Sheets 0 0 -17% 0 343% 4 2 82%

Hot Rolled Coils 67 85 -21% 71 -6% 605 416 45%

Cold Rolled Sheets 0 0 -21% 0 -6% 3 1 109%

Cold Rolled Coils 13 43 -69% 38 -65% 259 322 -20%

Coated 118 140 -16% 92 27% 1,168 1,228 -5%

Canning Plates 18 22 -18% 11 66% 156 141 10%

Hot Dip Galvanized Sheets 21 42 -50% 26 -20% 343 439 -22%

Electrolytic Galvanized Sheets 2 2 -19% 2 -3% 19 24 -22%

Sheets Coated with Aluminum-zinc 48 41 17% 15 214% 366 435 -16%

Pre-painted Sheets 29 33 -11% 38 -24% 284 189 50%

Special-Alloy Steel 82 33 146% 76 8% 987 265 273%

Stainless Steel Sheets and Coils 13 6 122% 13 1% 138 61 126%

Silicon Steel Sheets and Coils 9 14 -37% 6 33% 135 99 36%

Other Alloy Steel Sheets and Coils 60 14 335% 57 7% 715 105 583%

Others 48 43 12% 56 -15% 540 439 23%

Figure 24: Brazil Steel Import Volumes (kt)

Brazil Steel - SECEX Breakdown by Product

Source: SECEX and XP Research.

Imports’ Penetration Declined MoM in Sep’25

October 20, 2025

Figure 25: Flat & Long Steel - Imports as a % of Apparent Demand (%)

Figure 26: Imports as a % of Rolled Products’ Apparent Demand (%)
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Total Rolled Products Flat Steel Long Steel

Import Penetration 2016 2017 2018 2019 2020 2021 2022 2023 2024 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Sep-25

Total Rolled Products 9.1% 11.7% 10.8% 10.4% 9.3% 15.4% 13.6% 18.6% 18.6% 21.8% 19.7% 24.4% 23.7% 26.1% 24.4% 21.4% 17.9%

Flat Steel 9.3% 13.8% 12.5% 11.7% 10.9% 16.5% 15.5% 20.9% 20.9% 24.0% 23.1% 28.3% 27.4% 32.8% 28.8% 26.1% 22.0%

Long Steel 8.7% 8.5% 8.2% 8.6% 7.0% 13.9% 10.9% 15.1% 15.0% 18.4% 14.4% 17.8% 18.0% 14.6% 16.9% 14.3% 11.6%
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Figure 27: Brazil Steel Sales Breakdown by Domestic Players and Imported Volumes (kt)

Competitive Landscape in Brazil

Source: Company Data, Platts, SECEX and XP Research.

Gerdau’s Longs Share at ~31%; Usiminas at ~22% for Flats in 2Q25

October 20, 2025

Figure 28: Steel Prices and Realized Prices (R$/t)

Steelmakers 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25
Total Apparent Demand 5,722 5,828 6,221 5,848 5,866 6,413 7,040 6,367 6,535 6,998
Domestic Sales 4,801 4,839 4,912 4,675 4,788 5,225 5,688 5,217 5,090 5,265
Gerdau 1,207 1,189 1,150 1,084 1,165 1,175 1,209 1,068 1,079 1,163
Usiminas 927 874 924 920 920 974 1,070 961 1,002 973
CSN 669 739 747 762 732 798 867 876 789 751
Other Players 1,997 2,037 2,092 1,909 1,970 2,278 2,543 2,311 2,220 2,379

Imports 921 989 1,309 1,173 1,079 1,189 1,352 1,151 1,445 1,733
Flat Steel - Total Apparent Demand 3,378 3,475 3,684 3,568 3,547 3,876 4,248 3,886 4,032 4,355
Domestic Sales 2,763 2,792 2,830 2,771 2,828 3,052 3,317 3,110 3,011 3,059
Gerdau 426 406 402 397 423 382 373 349 298 341
Usiminas 927 874 924 920 920 974 1,070 961 1,002 973
CSN 620 680 678 686 666 720 788 797 718 689
Other Players 789 832 826 768 820 976 1,086 1,003 993 1,056

Imports 616 683 855 797 718 824 931 776 1,021 1,297
Long Steel - Total Apparent Demand 2,343 2,353 2,537 2,280 2,320 2,537 2,792 2,482 2,503 2,643
Domestic Sales 2,038 2,047 2,083 1,905 1,959 2,173 2,372 2,107 2,079 2,207
Gerdau 781 783 748 688 742 793 836 719 781 822
Usiminas 0 0 0 0 0 0 0 0 0 0
CSN 49 59 69 77 67 78 79 79 72 62
Other Players 1,208 1,205 1,265 1,141 1,150 1,302 1,457 1,309 1,227 1,323

Imports 305 306 454 375 360 364 421 375 424 436

Flat Steel Market Share 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Gerdau 12.6% 11.7% 10.9% 11.1% 11.9% 9.9% 8.8% 9.0% 7.4% 7.8%
Usiminas 27.4% 25.2% 25.1% 25.8% 25.9% 25.1% 25.2% 24.7% 24.8% 22.3%
CSN 18.4% 19.6% 18.4% 19.2% 18.8% 18.6% 18.5% 20.5% 17.8% 15.8%
Other Players 23.4% 23.9% 22.4% 21.5% 23.1% 25.2% 25.6% 25.8% 24.6% 24.2%
Imports 18.2% 19.6% 23.2% 22.3% 20.3% 21.3% 21.9% 20.0% 25.3% 29.8%

Long Steel Market Share 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Gerdau 33.3% 33.3% 29.5% 30.2% 32.0% 31.2% 29.9% 29.0% 31.2% 31.1%
Usiminas 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
CSN 2.1% 2.5% 2.7% 3.4% 2.9% 3.1% 2.8% 3.2% 2.9% 2.3%
Other Players 51.6% 51.2% 49.9% 50.0% 49.6% 51.3% 52.2% 52.7% 49.0% 50.1%
Imports 13.0% 13.0% 17.9% 16.5% 15.5% 14.4% 15.1% 15.1% 16.9% 16.5%

Total Steel Market Share 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Gerdau 21.1% 20.4% 18.5% 18.5% 19.9% 18.3% 17.2% 16.8% 16.5% 16.6%
Usiminas 16.2% 15.0% 14.9% 15.7% 15.7% 15.2% 15.2% 15.1% 15.3% 13.9%
CSN 11.7% 12.7% 12.0% 13.0% 12.5% 12.4% 12.3% 13.8% 12.1% 10.7%
Other Players 34.9% 35.0% 33.6% 32.6% 33.6% 35.5% 36.1% 36.3% 34.0% 34.0%
Imports 16.1% 17.0% 21.0% 20.1% 18.4% 18.5% 19.2% 18.1% 22.1% 24.8%

Unit Revenues Estimates 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25

Gerdau

Domestic Unit Revenues (QoQ) -5.7% -0.2% -1.9% -4.7% -0.2% 0.5% 2.9% 4.4% -4.6% -4.7%

Estimated Index (QoQ) -4.4% -1.6% -5.8% -2.8% 1.2% -0.4% 3.2% 4.5% -2.7% -7.6% -6.9%

Diff. (p.p.) -1.3p.p. 1.4p.p. 3.9p.p. -1.9p.p. -1.4p.p. 0.9p.p. -0.3p.p. -0.1p.p. -1.9p.p. 2.9p.p.

Usiminas

Domestic Unit Revenues (QoQ) -6.4% -2.0% -6.9% -5.8% 0.0% -2.9% 0.5% 1.2% 0.1% -1.9%

Estimated Index (QoQ) -4.3% 0.7% -2.1% -5.8% -2.0% 0.9% 1.0% 0.9% 1.9% 0.0% -6.2%

Diff. (p.p.) -2.1p.p. -2.6p.p. -4.8p.p. 0.0p.p. 2.0p.p. -3.7p.p. -0.5p.p. 0.3p.p. -1.8p.p. -1.9p.p.

CSN

Domestic Unit Revenues (QoQ) -3.1% 0.2% -6.5% -3.3% -4.4% 0.9% 0.2% 1.2% 2.3% 1.2%

Estimated Index (QoQ) -0.1% 1.4% -9.3% -6.0% 1.6% 0.7% 2.4% 0.8% 5.0% -8.3% -10.2%

Diff. (p.p.) -3.0p.p. -1.2p.p. 2.8p.p. 2.7p.p. -6.0p.p. 0.1p.p. -2.1p.p. 0.4p.p. -2.7p.p. 9.5p.p.
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-7.1% -6.2%

-10.4%

-0.4%

-5.1% -4.6%

Gerdau Usiminas CSN

Prices Volumes

Source: Company Data, Platts, SECEX and XP Research.

October 20, 2025

Figure 31: Steel Prices and Realized Prices (R$/t) Figure 32: Steel Prices Premium vs. Reference (%)

Figure 29: Flat Steel Market Share (%) Figure 30: Long Steel Market Share (%)

Figure 33-38: Unit Revenues vs. Estimates QoQ Changes (%) and Volumes and Prices QoQ Evolution (100)
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Brazil Real Estate

Source: FGTS, SBPE, ABECIP, SECOVI, SNIC and XP Research.

Strong Launches In 2024 May Provide Support For Steel Demand

For Real Estate, we highlight: (i) inventories were flat at ~7 months (compared to ~9 months of historical average),

with new launches remaining strong in São Paulo (+35% YoY in Jan-Aug’25), while Brazilian new launches

increased by 32% YoY in Jan-Jun’25, implying on increased steel demand within 6-12 months. (ii) The number of

mortgage concessions for construction declined YoY in Aug’25, according to ABECIP, which could generate

funding pressure for new project developments. (iii) Finally, cement apparent demand increased by +5% YoY and

+1% MoM in Sep’25. Our concern remains on the constrained production funding environment and its potential

impacts on mid-high/income homebuilders’ appetite for new project launches in 2026E, although we still see

strong funding for low-income homebuilders given the accelerating MCMV housing program.

October 20, 2025

Figure 40: New Launches in São Paulo YTD (Units, %) Figure 41: Offers/Inventories in SP (Units, Months)

Figure 43: Cement Apparent Demand (kt)Figure 42: Brazilian YTD New Launches (Units, %)

Figure 39: Monthly Financing Concessions (R$ mn, lhs) and YoY Performance (%, rhs) - ABECIP 
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Auto Production

Brazil Auto Industry

Source: Anfavea, ANFIR, FABUS, Fenabrave and XP Research.¹Autos: Passenger Cars + Light Vehicles.

Buses’ Production as a Highlight

Looking into the automotive sector, we highlight: (i) auto production increased by +7% YoY in Sep’25; (ii) Anfavea

figures showed resilient buses production (+27% YoY in Sep’25) and accelerating MoM; and (iii) a worsening

environment for trucks in Brazil (production -16% YoY and sales -14% YoY in 3Q25, or -23% and -15% YoY in

Sep’25), with Anfavea highlighting a decelerating trend and concerns over 4Q24’s tough comparable basis. Finally,

Anfavea recently revised downward its guidance for vehicles sales in 2025E amid increased financing rates, U.S.

tariffs, and other macro variables – now forecasting heavy vehicles sales down -5.1% YoY vs. previous guidance

of +1.1% YoY, with light vehicles sales at +5.6% YoY (vs. +6.7% YoY in its latest guidance).

October 20, 2025

Figure 45: Auto Production (Seasonality Analysis) Figure 46: Heavy Production (Seasonality Analysis)

Figure 48: ANFAVEA’s 2025 Heavy Forecast (Thousand)

Figure 44: XP’s Brazil Automotive Heat Map (% YoY)

Figure 47: ANFAVEA’s 2025 Auto Forecast (Millions)
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Date Nov-24 Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25

Production

Autos¹ 221 178 166 203 175 214 200 187 223 234 231

Trucks 13 11 8 12 12 11 12 11 12 10 10

Buses 2 2 2 2 3 3 3 3 3 3 3

Production (YoY)

Autos¹ 16% 10% 16% 14% -4% 3% 31% -5% -4% -4% 7%

Trucks 31% 29% 1% 18% 4% -5% 10% -8% 1% -23% -23%

Buses 30% 35% 13% 10% 10% 2% 7% 5% 32% 21% 28%
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Comps Table

Source: LSEG Refinitiv and XP Research.

Figure 49: Metals & Mining Comps Sheet

October 20, 2025

Companies
Current

Rating
Market Cap ADTV P/E EV/EBITDA Dividend Yield

Price ($ mi) ($ mi) 2025 2026 2025 2026 2025 2026

Diversified Miners 13.6x 13.5x 6.0x 5.8x 3.4% 3.7%

Vale 60.13 Neutral 50,468 231.7 7.4x 7.1x 4.8x 4.7x 5.9% 5.9%

Rio Tinto PLC 5,130.00 N.C. 117,878 181.8 11.7x 11.0x 5.9x 5.6x 5.0% 5.3%

BHP Group Ltd 43.14 N.C. 142,287 246.3 13.8x 13.1x 6.1x 5.9x 3.7% 4.0%

Anglo American PLC 2,895.00 N.C. 45,782 157.1 49.3x 23.5x 9.7x 8.3x 0.7% 1.8%

Glencore 349.40 N.C. 55,418 237.2 28.3x 13.9x 7.1x 5.7x 2.4% 3.4%

South 32 151.40 N.C. 9,117 1.2 13.4x 14.8x 5.0x 6.2x 3.1% 2.6%

Iron Ore 11.8x 12.5x 5.3x 5.5x 6.1% 5.3%

CSN Mineração 5.58 Neutral 5,660 4.7 15.8x 29.6x 7.4x 9.8x 5.7% 2.7%

FMG 20.16 N.C. 40,310 80.5 11.8x 12.5x 5.3x 5.5x 6.1% 5.3%

Kumba Iron 31,614.00 N.C. 5,868 7.7 7.6x 9.4x 3.4x 3.9x 10.2% 7.2%

Latam Steel 10.8x 8.3x 4.5x 3.8x 3.9% 3.7%

Gerdau 18.00 Buy 6,377 32.1 10.3x 8.1x 4.5x 3.8x 3.3% 3.9%

Usiminas 4.86 Neutral 1,118 10.4 13.6x 16.3x 3.5x 3.3x 0.3% 1.5%

CSN 8.34 Neutral 2,045 11.9 4.6x 6.3x 4.6x 5.0x 4.5% 3.5%

Ternium 35.50 N.C. 7,117 6.8 11.2x 8.5x 6.1x 4.6x 73.4% 62.0%

US Steel 16.7x 11.5x 8.4x 6.9x 1.4% 1.5%

Nucor 131.78 N.C. 30,248 234.7 16.7x 11.9x 8.4x 6.9x 1.7% 1.7%

United States Steel Corp n.a. N.C. 12,417 721.1 n.a. n.a. n.a. n.a. n.a. n.a.

Steel Dynamics 142.75 N.C. 21,013 176.4 16.2x 11.5x 10.5x 7.8x 1.4% 1.5%

Commercial Metals 57.38 N.C. 6,367 76.7 19.3x 10.7x 8.1x 6.0x 1.2% 1.3%

Asia Steel 35.3x 15.0x 9.1x 6.8x 0.0x 2.6%

POSCO Holding 294,500 N.C. 16,766 58.7 19.5x 12.0x 6.2x 5.3x 3.2% 3.2%

Baoshan Iron & Steel 7.16 N.C. 21,885 105.5 14.8x 12.7x 5.5x 5.1x 4.1% 4.8%

China Steel Corp 18.90 N.C. 9,761 15.6 636.4x 48.4x 15.6x 12.9x 1.4% 1.9%

Tata Steel 171.95 N.C. 24,400 46.5 51.1x 17.3x 11.9x 8.4x 2.0% 2.0%

Japan Steel 7.5x 18.3x 6.7x 7.2x 15.5% 4.3%

Nippon Steel 606.50 N.C. 21,638 91.2 9.8x 29.5x 8.1x 8.8x 25.4% 4.1%

Kobe Steel 1,753.50 N.C. 4,614 23.4 5.3x 7.0x 5.3x 5.7x 5.6% 4.4%

Europe Steel 16.7x 10.1x 6.0x 4.0x 1.3% 1.4%

Arcelor Mittal 33.35 N.C. 33,137 88.8 12.0x 9.4x 6.6x 5.5x 1.3% 1.4%

Thyssenkrupp AG 9.72 N.C. 8,771 45.4 25.4x 17.3x 3.0x 2.4x 1.3% 1.4%

Salzgitter AG 28.20 N.C. 1,975 12.8 n.a. 10.1x 7.7x 4.0x 0.8% 1.0%

Voestalpine AG 31.52 N.C. 6,557 13.3 21.4x 14.9x 6.0x 5.6x 1.8% 2.3%

SSAB AB 60.46 N.C. 6,292 10.8 11.1x 8.4x 4.7x 3.7x 3.5% 4.5%
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Latest Reports

Weekly Reports

Thematic Reports & Updates

Recurring Trackers

Other Reports

Metals & Mining: Chinese Exports Rebound But Trade Risks Resurface; Iron Ore +2% WoW

Metals & Mining: Gold Prices Reached All-Time-Highs; Iron Ore Prices Flat WoW

Metals & Mining: World Steel Production Declined YoY in Jul’25; Iron Ore Prices Up +2% WoW

Metals & Mining: China’s Growth Slows Under Trade Strain; Iron Ore Prices Down -2% WoW

Metals & Mining: Deflationary Pressures Persist as China’s Prices Stall; Iron Ore Prices Up +3% WoW

Metals & Mining: Chinese PMI Down in Jul'25; Iron Ore Prices Were Flat WoW

Metals & Mining: Insights From U.S. Peers for 3Q25E; Iron Ore Prices -2% WoW

Metals & Mining: Iron Ore Bullishness Driving Sector Momentum; Iron Ore Prices +10% WoW

Aura Minerals (AURA33): Leveraging Gold Price Upside With Strategic Growth Catalysts

Usiminas (USIM5): Challenging Operating Environment Overshadowing Upside Risks

Gerdau (GGBR4): Attractive Valuation Amid Improved Earnings Momentum Outlook

Gerdau (GGBR4): FCF Generation at an Inflection Point; Reiterating Buy Rating

Aura Minerals (AURA33): Capturing the Benefits of Gold Prices Momentum

M&M | P&P: Iron Ore and Gold Prices Suggesting Vale, CMIN and Aura as Highlights - 3Q25 Preview

Gerdau (GGBR4): Capex Austerity in the Spotlight - Feedback from Investor Day

Vale (VALE3): Feedback from Roundtable with Vale’s CFO

Metals & Mining: Our View on Anti-Dumping Expectations for Brazil Steelmakers

Metals & Mining: Postcard from Rio; XP CEO Conference Day 2 Feedback

Pulp & Paper | Capital Goods: Postcard from Rio; XP CEO Conference Day 1 Feedback

Metals & Mining: Supply-Side Uncertainty Supporting Iron Ore Prices - Iron Ore Global Outlook

M&M | P&P: Flat Steel Imports Stabilized in Sep’25 - Trade Monitor

Metals & Mining: Steel Demand Softens with Longs Favored Over Flats in Aug’25 - Brazil Steel Insights

M&M | P&P: Flat Steel Imports Extend Downward Trend in Aug’25 - Trade Monitor

Metals & Mining: Iron Ore Prices Remained Supported by “Anti-Involution” Expectations - Iron Ore Global Outlook

A New Randon, Less Dependent on Brazil’s Macro Headwinds
A New Randon, Less Dependent on Brazil’s Macro Headwinds
A New Randon, Less Dependent on Brazil’s Macro Headwinds
A New Randon, Less Dependent on Brazil’s Macro Headwinds
https://researchxp1.s3.sa-east-1.amazonaws.com/20251014+XP+Metals+%26+Mining+Prices+and+Valuation.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/20251007+XP+Metals+%26+Mining+Prices+and+Valuation.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/20250826+XP+Metals+%26+Mining+Prices+and+Valuation.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/20250819+XP+Metals+%26+Mining+Prices+and+Valuation.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/20250812+XP+Metals+%26+Mining+Prices+and+Valuation.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/20250805+XP+Metals+%26+Mining+Prices+and+Valuation.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/20250729+XP+Metals+%26+Mining+Prices+and+Valuation.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/20250722+XP+Metals+%26+Mining+Prices+and+Valuation.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/2025+08+28+Aura+Leveraging+Gold+Price+Upside+With+Strategic+Growth+Catalysts.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/2025+08+26+Usiminas+Challenging+Environment+Overshadowing+Upside+Risks.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/2025+08+12+Gerdau+Attractive+Valuation+Amid+Improved+Earnings+Momentum+Outlook.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/2025+07+23+Gerdau+FCF+Generation+at+an+Inflection+Point.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/2025+06+22+Aura+Capturing+the+Benefits+of+Gold+Prices+Momentum.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/2025+10+05+3Q25+Preview+M%26M+and+P%26P.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/2025+10+01+Gerdau+Investor+Day.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/2025+09+17+Vale's+Roundtable+With+Bacci.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/2025+08+28+Brazil+Steel+Antidumping.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/2025+08+19+XP+Brazil+CEO+Conference+Feedback+Day+2.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/2025+08+18+XP+Brazil+CEO+Conference+Feedback+Day+1.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/XP+Metals+%26+Mining+Iron+Ore+Fundamentals+and+China+Outlook+Oct25.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/XP+Metals+%26+Mining+and+Pulp+%26+Paper+Feedback+from+Secex+Sep'25.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/XP+Metals+%26+Mining+Brazil+Outlook+Aug'25.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/XP+Metals+%26+Mining+and+Pulp+%26+Paper+Feedback+from+Secex+Aug'25.pdf
https://researchxp1.s3.sa-east-1.amazonaws.com/XP+Metals+%26+Mining+Iron+Ore+Fundamentals+and+China+Outlook+Sep25.pdf
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Disclaimer

www.xpi.com.br

1. This report was prepared by XP Investimentos CCTVM S.A. ("XP Investimentos or XP") according to the requirements provided in CVM Resolution 20/2021 and
aims to provide information that can help the investors make their own investment decisions, and does not constitute any kind of offer or purchase request
and/or sale of any product. The information contained in this report is considered valid on the date of disclosure and has been obtained from public sources.
XP Investimentos is not liable for any decisions made by the customer based on this report.

2. This report was prepared considering the product risk classification in order to generate allocation results for each investor profile.
3. All of the views expressed in this research report accurately reflect the research analyst’s personal views regarding any and all of the subject securities or

issuers. No part of analyst(s) compensation was, is or will be, directly or indirectly related to the specific recommendations or views expressed in this research
report.

4. The signatory of this report declare that the recommendations reflect solely and exclusively their personal analyses and opinions, which have been produced
independently, including in relation to XP Investimentos and which are subject to modifications without notice due to changes in market conditions, and that
their remuneration are indirectly affected by revenue from business and financial transactions carried out by XP Investimentos.

5. The analyst responsible for the content of this report and the compliance with CVM Resolution 20/2021 is indicated above, and, in the event of an indication of
another analyst in the report, the person responsible will be the first accredited analyst to be mentioned in Report.

6. XP Investimentos’ analysts are obligated to comply with all the rules laid down in the APIMEC’s conduct code for the securities analyst and XP Investimentos’
analyst of securities conduct policy.

7. Customer service is carried out by XP Investimentos employees or by autonomous investment agents who perform their activities through XP, in accordance
with CVM Resolution 178/2023, which are registered in the national association of brokers and distributors of securities (“ANCORD”). The autonomous agent of
investment may not provide consulting, administration or management of customer net worth, and must act as an intermediary and request prior
authorization from the client for the realization of any operation in the capital market.

8. For the purpose of verifying the adequacy of the investor's profile to the investment services and products offered by XP Investimentos, we use the
methodology of adequacy of products by portfolio, in accordance with the ANBIMA Rules and Procedures of Suitability No. 01 and the ANBIMA Code of
Regulation and Best Practices for Distribution of Investment Products. This methodology consists of assigning a maximum risk score for each investor profile
(conservative, moderate and aggressive), as well as a risk score for each of the products offered by XP Investimentos, so that all customers can have access to
all products, provided that within the amounts and limits of the risk score defined for their profile. Before applying to the products and/or contracting the
services subject to this material, it is important that you verify that your current risk score includes the application in the products and/or the contracting of
the services in question, as well as whether there are limitations of volume, concentration and/or quantity for the desired application. You can consult this
information directly at the time of transmission of your order or by consulting the overall risk of your wallet on the portfolio screen (Risk View).f your current
risk score does not support the desired application/contract, or if there are limitations in relation to the amount and/or financial volume for said
application/contracting, this means that, based on the current composition of your portfolio, this application/contract is not appropriate to your profile. If you
have questions about the process of suiting the products offered by XP Investimentos to your investor profile, please refer to the FAQ. Market conditions,
climate change and the macroeconomic scenario can affect investment performance.

9. The profitability of financial products may present variations and their price or value may increase or decrease in a short period of time. Past performance is
not necessarily indicative of future results. Performance disclosed is not net of any applicable taxes. The information present in this material is based on
simulations and the actual results may be significantly different.

10. This report is intended exclusively for to the XP Investimentos’ network, including independent XP agents and XP customers, and may also be released on XP’s
website. It is prohibited to reproduce or redistribute this report to any person, in whole or in part, whatever the purpose, without the prior express consent of
XP Investimentos.

11. XP Investimentos’ ombudsman has the mission to serve as a contact channel whenever customers who do not feel satisfied with the solutions given by the
company to their problems. The contact can be made via telephone 0800 722 3710 if you are in Brazil or via ombudsman form if you are in other localities:
ttps://institucional.xpi.com.br/ouvidoria.aspx/.

12. The cost of the transactions billing policies are defined in the operational cost tables which are made available on XP Investimentos website: www.xpi.com.br.
13. XP Investimentos is exempt from any liability for any damages, direct or indirect, that come from the use of this report or its contents.
14. Technical analysis and fundamental analysis follow different methodologies. Technical analysis is performed following concepts such as trends, support,

resistance, candles, volume, and moving averages, amongst others. Fundamental analysis uses as information the results disseminated by the issuing
companies and their projections. In this way, the opinions of fundamental analysts, who seek the best returns given the market conditions, the macroeconomic
scenario and the specific events of the company and the sector, may differ from the opinions of technical analysts, which aim to Identify the most likely
movements on asset prices, using "stops" limit possible losses.

15. Equity investments available are portion a company’s capital that is traded on the market. Stock is a variable financial investment (i.e. an investment in which
profitability is not pre-established and varies depending on market quotations). Investment in stock is a high-risk investment and past performance is not
necessarily indicative of future results and no statement or warranty, expressed or implied, is made in this material in relation to future performance. Market
conditions, macroeconomic scenario, company and sector specific events can affect investment performance and may even result in significant asset losses.
The recommended duration for equity investments is medium-long term. There is no guarantee of investment return for customers’ investments in stock.

16. Investment in options is the purchase or sale rights of a good shall be negotiated at a price fixed at a future date, and the purchaser of the negotiated duty
should pay a premium to the seller as in a secure agreement. Operations with these derivatives are considered very high risk for presenting high risk and return
relationships and some positions present the possibility of losses higher than the capital invested. The recommended duration for the investment is short-term
and the customer's assets are not guaranteed in this type of product.

17. Investment in terms are contracts for the purchase or sale of a certain number of shares at a fixed price for settlement within a specified period. The term of
the contract is freely chosen by the investors, complying with the minimum period of 16 days and a maximum of 999 days. The price will be the value of the
added share of a portion corresponding to the interest-which are set freely on the market, depending on the term of the contract. Every transaction in the
term requires a guarantee deposit. These guarantees are provided in two forms: coverage or margin.

18. Investments in futures markets are subject to significant loss of principal. a commodity is an object or price determinant of a future contract or other
derivative instrument, which may substantiate an index, a fee, a movable value or a physical product. Commodities are considered high risk investments,
which include the possibility of price fluctuation due to the use of financial leverage. The recommended duration for commodity investments is short-term and
customers’ assets are not guaranteed in this type of product. Market conditions and the macroeconomic scenario can affect the performance investments.

19. This institution is adhering ANBIMA Code of Regulation and best practices for the distribution activity of retail investment products.
20. XP Investments US, LLC, a broker-dealer registered with the U.S. Securities and Exchange Commission, has assumed responsibility for this research for

purposes of U.S. law. All transactions arising from this research should be directed to XP Investments US, LLC, at +1 646-664-0525.
21. XP Investimentos (a) managed or co-managed a public offering of securities for the subject company in the past 12 months, or (b) received compensation for

investment banking services from the subject company in the past 12 months; or (c) expects to receive or intends to seek compensation for investment
banking services from the subject company in the next 3 months.

October 20, 2025

http://www.xpi.com.br/
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