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LatAm's clean energy shift: From building capacity to integrating it
Key insights from BNEF's "Latin America Clean Energy Market Outlook 2026" webinar

Last week, BloombergNEF (BNEF) held a webinar to present the key findings of its flagship report, Latin America
Clean Energy Market Outlook 2026. The discussion reinforced that the region's clean energy transition is entering
a new phase, with the focus shifting from adding capacity to integrating it efficiently, as grid congestion and
curtailment increasingly weigh on further deployment. The main takeaways were: (i) renewables account for over
30% of regional capacity, but growth is slowing; (i) energy storage is emerging as the next growth driver; and (jii)

grid constraints and curtailment are making flexibility Brazil's next priority.

Renewables account for over 30% of regional capacity, but growth is slowing. According to
BNEF, a decade of strong wind and solar deployment has lifted non-hydro renewables to
more than 33% of Latin America's installed capacity, surpassing both hydro and fossil
fuels individually (Figure 01). Chile stands out, with non-hydro renewables increasing from
5% to 39% of generation, supported by regulatory reforms and efforts to reduce fossil-fuel
dependence. Brazil remains the region's second-largest renewable market, with clean
energy sources accounting for 29% of generation. However, momentum has weakened.
In 2025, Latin America recorded its first decline in annual clean power additions in more
than a decade (Figure 02), largely reflecting a slowdown in Brazil, where new additions fell
by more than 25% and are projected to decline further.

Energy storage is emerging as the next growth driver. Storage stands out as the region’s
fastest-growing segment, with installations expected to increase almost threefold in 2026
(Figure 03). However, growth is becoming increasingly diversified across markets. Chile is
likely to lead capacity additions as renewable oversupply and grid congestion constrain
further wind and solar expansion, making batteries the preferred near-term solution.
Mexico is also emerging as a key market following energy reforms that introduced public,
private and hybrid contracting models while establishing renewable energy and storage
targets. Argentina also merits attention, as recent auction results are accelerating battery
deployment and supporting the development of a new storage market.

Grid constraints and curtailment are making flexibility Brazil's next priority. According to
BNEF, Brazil's main challenge is no longer adding renewable capacity but integrating
existing generation into the power system. The country faces the highest curtailment
levels among the markets monitored by BNEF, with conditions deteriorating between
2024-25 (Figures 04 and 05). As a result, system flexibility has become increasingly
critical, supporting demand for both energy storage and dispatchable generation. The
government's initial response came through the 2026 Capacity Reserve Auction, which is
expected to support ~9.5GW of new gas-fired capacity and 2.5GW of hydro expansions.
While the auction helps address medium-term adequacy concerns, BNEF noted that it
does not fully eliminate the risk of a supply-demand imbalance by 2028. Against this
backdrop, batteries could play a complementary role in meeting Brazil's flexibility needs,
supported by increasingly competitive economics and the upcoming dedicated BESS
auction. In this context, BNEF projects installed storage capacity to reach ~7GW by 2030,
with opportunities spanning utility-scale, behind-the-meter and hybrid applications as
curtailment continues to drive investment in storage and grid infrastructure.
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LatAm'’s clean energy shift
Key charts

‘Figure 01: Latin America wind and solar generation share, by country [%]
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Figure 02: Latin America wind, solar and storage additions [gigawatts]
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Figure 03: Latin America battery energy storage annual capacity additions [gigawatts]
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Figure 04: Brazil wind generation curtailment rate [%]
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Figure 05: Brazil solar generation curtailment rate [%]
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This report was prepared by XP Investimentos CCTVM S.A. ("XP Investimentos or XP") according to the requirements provided in CVM Resolution 20/2021 and
aims to provide information that can help the investors make their own investment decisions, and does not constitute any kind of offer or purchase request and/or
sale of any product. The information contained in this report is considered valid on the date of disclosure and has been obtained from public sources. XP
Investimentos is not liable for any decisions made by the customer based on this report.

This report was prepared considering the product risk classification in order to generate allocation results for each investor profile.

All of the views expressed in this research report accurately reflect the research analyst's personal views regarding any and all of the subject securities or issuers.
No part of analyst(s) compensation was, is or will be, directly or indirectly related to the specific recommendations or views expressed in this research report.

The signatory of this report declare that the recommendations reflect solely and exclusively their personal analyses and opinions, which have been produced
independently, including in relation to XP Investimentos and which are subject to modifications without notice due to changes in market conditions, and that their
remuneration are indirectly affected by revenue from business and financial transactions carried out by XP Investimentos.

The analyst responsible for the content of this report and the compliance with CVM Resolution 20/2021 is indicated above, and, in the event of an indication of
another analyst in the report, the person responsible will be the first accredited analyst to be mentioned in Report.

XP Investimentos’ analysts are obligated to comply with all the rules laid down in the APIMEC’s conduct code for the securities analyst and XP Investimentos’
analyst of securities conduct policy.

Customer service is carried out by XP Investimentos employees or by autonomous investment agents who perform their activities through XP, in accordance with
CVM Resolution 16/2021, which are registered in the national association of brokers and distributors of securities ("ANCORD”). The autonomous agent of
investment may not provide consulting, administration or management of customer net worth, and must act as an intermediary and request prior authorization
from the client for the realization of any operation in the capital market.

For the purpose of verifying the adequacy of the investor's profile to the investment services and products offered by XP Investimentos, we use the methodology
of adequacy of products by portfolio, in accordance with the ANBIMA Rules and Procedures of Suitability No. 01 and the ANBIMA Code of Regulation and Best
Practices for Distribution of Investment Products. This methodology consists of assigning a maximum risk score for each investor profile (conservative, moderate
and aggressive), as well as a risk score for each of the products offered by XP Investimentos, so that all customers can have access to all products, provided that
within the amounts and limits of the risk score defined for their profile. Before applying to the products and/or contracting the services subject to this material, it is
important that you verify that your current risk score includes the application in the products and/or the contracting of the services in question, as well as whether
there are limitations of volume, concentration and/or quantity for the desired application. You can consult this information directly at the time of transmission of
your order or by consulting the overall risk of your wallet on the portfolio screen (Risk View).f your current risk score does not support the desired
application/contract, or if there are limitations in relation to the amount and/or financial volume for said application/contracting, this means that, based on the
current composition of your portfolio, this application/contract is not appropriate to your profile. If you have questions about the process of suiting the products
offered by XP Investimentos to your investor profile, please refer to the FAQ. Market conditions, climate change and the macroeconomic scenario can affect
investment performance.

The profitability of financial products may present variations and their price or value may increase or decrease in a short period of time. Past performance is not
necessarily indicative of future results. Performance disclosed is not net of any applicable taxes. The information present in this material is based on simulations
and the actual results may be significantly different.

This report is intended exclusively for to the XP Investimentos’ network, including independent XP agents and XP customers, and may also be released on XP's
website. It is prohibited to reproduce or redistribute this report to any person, in whole or in part, whatever the purpose, without the prior express consent of XP
Investimentos.

XP Investimentos’ ombudsman has the mission to serve as a contact channel whenever customers who do not feel satisfied with the solutions given by the
company to their problems. The contact can be made via telephone 0800 722 3710 if you are in Brazil or via ombudsman form if you are in other localities:
ttps://institucional.xpi.com.br/ouvidoria.aspx/.

The cost of the transactions billing policies are defined in the operational cost tables which are made available on XP Investimentos website: www.xpi.com.br.
XP Investimentos is exempt from any liability for any damages, direct or indirect, that come from the use of this report or its contents.

Technical analysis and fundamental analysis follow different methodologies. Technical analysis is performed following concepts such as trends, support,
resistance, candles, volume, and moving averages, amongst others. Fundamental analysis uses as information the results disseminated by the issuing companies
and their projections. In this way, the opinions of fundamental analysts, who seek the best returns given the market conditions, the macroeconomic scenario and
the specific events of the company and the sector, may differ from the opinions of technical analysts, which aim to Identify the most likely movements on asset
prices, using "stops" limit possible losses.

Equity investments available are portion a company’s capital that is traded on the market. Stock is a variable financial investment (i.e. an investment in which
profitability is not pre-established and varies depending on market quotations). Investment in stock is a high-risk investment and past performance is not
necessarily indicative of future results and no statement or warranty, expressed or implied, is made in this material in relation to future performance. Market
conditions, macroeconomic scenario, company and sector specific events can affect investment performance and may even result in significant asset losses. The
recommended duration for equity investments is medium-long term. There is no guarantee of investment return for customers’ investments in stock.

Investment in options is the purchase or sale rights of a good shall be negotiated at a price fixed at a future date, and the purchaser of the negotiated duty should
pay a premium to the seller as in a secure agreement. Operations with these derivatives are considered very high risk for presenting high risk and return
relationships and some positions present the possibility of losses higher than the capital invested. The recommended duration for the investment is short-term
and the customer's assets are not guaranteed in this type of product.

Investment in terms are contracts for the purchase or sale of a certain number of shares at a fixed price for settlement within a specified period. The term of the
contract is freely chosen by the investors, complying with the minimum period of 16 days and a maximum of 999 days. The price will be the value of the added
share of a portion corresponding to the interest-which are set freely on the market, depending on the term of the contract. Every transaction in the term requires a
guarantee deposit. These guarantees are provided in two forms: coverage or margin.

Investments in futures markets are subject to significant loss of principal. a commodity is an object or price determinant of a future contract or other derivative
instrument, which may substantiate an index, a fee, a movable value or a physical product. Commaodities are considered high risk investments, which include the
possibility of price fluctuation due to the use of financial leverage. The recommended duration for commodity investments is short-term and customers’ assets
are not guaranteed in this type of product. Market conditions and the macroeconomic scenario can affect the performance investments.

This institution is adhering ANBIMA Code of Regulation and best practices for the distribution activity of retail investment products.

XP Investments US, LLC, a broker-dealer registered with the U.S. Securities and Exchange Commission, has assumed responsibility for this research for purposes
of US. law. All transactions arising from this research should be directed to XP Investments US, LLC, at +1 646-664-0525.

XP Investimentos (a) managed or co-managed a public offering of securities for the subject company in the past 12 months, or (b) received compensation for
investment banking services from the subject company in the past 12 months; or (c) expects to receive or intends to seek compensation for investment banking
services from the subject company in the next 3 months.
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