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Balancing Debt Payments and Liquidity Alternatives
Updating Estimates for CSN and CSN Mineracao and Estimating Cash Requirements

CSN has recently released a detailed asset sale plan to provide the market more details on its deleveraging strategy going
forward. With a total debt of ~R$28 billion maturing by 2028YE, CSN’s solvency concerns have been one of the most
debated topics among investors. In this report, we conducted an in-depth analysis of the company’'s FCF profile in
relation to its cash-out commitments. Our conclusion is that, using our base-case operating assumptions (details on
page 3), CSN should be able to honor its outflow commitments in the upcoming years — in that regard, we estimate a
total cash requirement for CSN of up to RS30 billion from 4Q25-2028E, which we expect to sourced through (i) banks’
debt refinancing (~RS16 billion), (i) further iron ore advanced payments (~R$4 billion), and (jii) asset sales (~RS75-18
billion). That said, although we expect CSN to progressively address its leverage concerns, we remain Neutral on both
CSN and CMIN. For CSN, the need to navigate a complex deleveraging path limits upside for the equity in the short-
term, while for CMIN, valuation remains uninspiring given our expected downward trend for iron ore prices.
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Operating cash flow to remain pressured in the upcoming years. While
CSN’s EBITDA generation remains resilient (although negatively impacted

by our ~US$90/t long-term price assumption for iron ore), we expect
CSN’s cash conversion to be pressured by (a) sizable capex commitments
tied to ongoing expansion projects, particularly at CMIN, alongside (b)
higher financial expenses given the current high leverage profile, while (c)
iron ore pre-payment arrangements are expected to support short-term
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liquidity at CMIN. Considering the 4Q25-2028E horizon, we estimate CSN's
cash flow from operations will consume ~R$16 billion in cash (~RS7 billion
consumption at CMIN).
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Several sources of liquidity to fulfill CSN's debt commitments. With a cash
position of ~R$17 billion in 3Q25 and ~R$28 billion of debt maturing by
2028E, we estimate CSN will require ~RS30 billion in cash by 2028E,
considering its operating cash flow and debt disbursements schedule.
That said, we believe the company has several sources of liquidity to
address such expected outflows, such as (a) banks’ debt refinancing
(R$16.3 billion), (b) iron ore further advanced payments (R$4.2 billion) and
(c) asset divestments (R$17.7 billion).

CMIN as a source of liquidity for CSN (excl. CMIN). Although CSN excl.
CMIN's cash requirements are relatively higher within the group, we see
CMIN's dividends and asset sales as a cash mechanism to alleviate CSN
holding’s liquidity. The intercompany transaction of MRS’ stake previously
held by CSN is an example of how CSN can better manage cash resources
among the group’s liquidity needs.

Valuation as uninspiring (we remain Neutral on both CSN and CMIN). While
we welcome CSN's efforts to reduce leverage and increase market's
confidence on liquidity, execution risks persist, with no significant implied
holding discount to suggest a high equity upside for the shares. Regarding
CMIN, while dividend yields are relatively higher within our coverage (partly
due to the group’s cash equation), we see a pressured FCF providing
limited margin of safety in a scenario of lower iron ore prices.

. Current Target . EBITDA (miIIlon) P/E EV/EBITDA Mkt. Cap
Company Ticker . . Upside Rec.
Price Price 2026E 2027E 2026E 2027E 2026E 2027E (R$ mn)
CSN CSNA3 R$10.67 R$11.00 3% Neutral R$11,959 R$ 12,366 n.m. n.m. 4.9x 5.3x RS 14,153
CSN Mineragdo CMIN3  R$6.18  R$6.00 -3% Neutral R$6,051 R$5754  14.1x 16.8x 5.9x 7.2x  R$33,902
E research | Sources: Company Data, LSEG Refinitiv and XP Research. 1
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Balancing Debt Payments and Liquidity Alternatives
Thoroughly Evaluating CSN's FCF Profile

A challenging environment, though with opportunities. We expect a pressured operating cash flow
environment for CSN, driven by elevated capex requirements, combined with high financial expenses and a
concentrated debt maturity schedule. In this context, we evaluated CSN's FCF profile and identified several
levers that may alleviate the projected cash strain from 4Q25-2028E. Our main conclusions are:

(i) We estimate CSN to require ~RS$29.6 billion by 2028E in cash, considering its operating cash flow and
debt disbursements schedule, with ~R$5.6 billion for CMIN and ~R$24.0 billion for CSN excl. CMIN.

« (i) In order to address such cash requirements (R$29.6 billion), we expect (a) banks’ debt refinancing
(R$16.3 billion), (b) iron ore further advanced payments (RS$4.2 billion) and (c) asset sales (R$17.7
billion) as the most relevant sources of funding.

« (i) Although CSN excl. CMIN’s cash requirements are relatively higher, we see CMIN’s dividends and
asset sales as a cash mechanism to alleviate CSN Holdings' liquidity needs.

Figure 1: CSN's Estimated Refinancing and Asset Sale Requirements Amid FCF Profile (RS billion)

Refinancing Requirements (R$ million) CSN CMIN Excl. CMIN
Cash BoP (3Q25) 17.4 13.6 3.8

(+) Operating Cash Flow - 4Q25-2027E -10.3 -3.9 -6.4

(-) Debt Payments - 4Q25-2027E -17.2 -3.7 -13.5

(-) Minorities' Dividends - 4Q25-2027E -1.6 0.0 -1.6

(-) Dividends - 4Q25-2027E 0.0 -5.3 5.3
Refinancing Requirements (4Q25-2027E) -11.6 0.8 -12.4

(+) Operating Cash Flow - 2028E -6.1 -3.5 -2.6

(-) Debt Payments - 2028E -11.1 -0.5 -10.6

(-) Minorities' Dividends - 2028E -0.7 0.0 -0.7

(-) Dividends - 2028E 0.0 -2.4 2.4
Refinancing Requirements (4Q25E-28E) -29.6 -5.6 -24.0

(+) Debt Refinancing (Banks) 16.3 4.1 121

(+) Iron Ore Advanced Payments 4.2 4.2 0.0
Asset Sale Requirements (4Q25-2028E) -9.1 2.8 -11.9

(+) Asset Sales 17.7 5.8 11.9
..(+/-) MRS Intercompany Transaction . ... 0.0 B4 34 ..
Cash EoP (2028E) 8.6 5.2 34

Debt Refinancing 58% 100% 50%

Figure 2: CSN Excl. CSN Minerag&o - Cash Breakdown (RS billion)
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Pressured Operating Cash Flow in the Short-Term
High Capex Commitments and Debt Burden

Operating cash flow is expected to remain constrained in the near term. While EBITDA generation remains
resilient, cash conversion is pressured by (a) sizable capex commitments tied to ongoing expansion
projects, particularly at CMIN, alongside (b) structurally higher financial expenses given the current leverage
profile, while (c) iron ore pre-payment arrangements is expected to support short-term liquidity at CMIN.

Figure 3: CSN’s Key Business - Main Assumptions

XP Main Assumptions 2027

XP Main Assumptions
Steel EBITDA Margin (%) 7.8% 10.2% 10.8% 11.0% 11.0% 11.1%
Cement EBITDA Margin (%) 30.2% 26.0% 26.6% 27.5% 28.2% 28.9%
Iron Ore Prices (US$/t) 106.0 105.0 97.5 90.0 90.0 90.0
Iron Ore Sales (mt) 11,743 45,500 45,500 52,500 57,500 62,500

We estimate softer operating cash flow for CSN over 4Q25-2028E, with the consolidated company showing
~RS$16 billion in negative operating cash flow, mainly due to higher group-wide capex and elevated financial
expenses. Moreover, CSN Minerag8o should also face pressure as significant expansion capex coincides
with our assumption of gradually lower exposure to iron-ore pre-payment contracts.

The key drivers behind the expected cash-generation profile include:

« Adj. EBITDA: reflects iron ore prices gradually declining to ~USS$90/t by 2028E, partially offset by higher
sales volumes as ongoing expansion projects ramp up, alongside non-cash adjustments from
co-owned assets (primarily MRS), with improving results in Steel (antidumping as a potential trigger for
improving results for CSN) and relatively stable in Cement assets;

« Capex: expected to remain elevated, driven by the ~R$14 billion required at CMIN from 4Q25-2028E,
mostly for P15 project, while the consolidated group may invest ~R$25 billion over the same period;

« Higher leverage continues to weigh on financial expenses, which remain significant at ~RS$4 billion per
year throughout the projection period (upside in the case of early asset divestments); while

+ lIron ore pre-payments continue to play a meaningful role, with our analysis suggesting that part of
CMIN's iron ore volumes will remain under pre-payment contracts throughout 2030E, with further new
contracts overlapping with the “non-cash” EBITDA profile of existing contracts.

Figure 4-5: CSN’s Operating Cash Flow - CSN Consolidated and CSN Mineragéo 4Q25-2028YE (RS billion)
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Debt Schedule to Accelerate in 2026-28E
~RS$28 Billion of Debt Due by 4Q25-2028E

CSN has ~R$28 billion in debt maturing between 4Q25- Figure 6: CSN's Bond Yields (%)
2028E, with the majority concentrated at CSN's

operations ex-CMIN. In this context, our base-case —2028 2030 2031 2032
scenario assumes the company will successfully 150 Stressed
refinance ~100% of its bank debt, which represents ' Bond
~R$716 billion at the consolidated level. The remainder of ., | Vields
the debt is composed largely of capital-markets
instruments, and the maturity profile is heavily ;g i h
back-loaded, culminating in a sizeable ~R$11 billion , [ A
bond maturity in 2028E. 100 |
While bond yields entered stressed territory at the end of 50 'h W r F‘
last year, we now see them returning to more normalized ' { "
levels. This improvement reflects both a stabilization in 8.0 L)
market conditions and the company’'s more proactive ‘
engagement with the market to address their main
concerns. We believe this combination reduces AIIIIIILLLLILLY
refinancing risk at the margin and supports our 3 5833835833355
assumption of a smoother rollover process ahead. »zmH 2z THZ222z2 7 A20
Figure 7-8: CSN and CSN Excl. CSN Mineragdo'’s Debt Profile (RS billion)
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CSN Mineracao as a Source of Liquidity for CSN Excl. CMIN

CSN Mineragao remains a key source of liquidity ~ Figure 9: Dividends from CMIN to CSN (RS million)
for CSN ex-CMIN. Over 4Q25-2028E, we expect

CMIN to distribute ~R$7.7 billion in dividends, e CMIN Minorities CSN Div. Yield
of which ~R$5.3 billion should accrue to CSN . 0
ex-CMIN given its ~69% ownership. These /1% 5.9% 1%
distributions translate into a consistent ~6-7% 2,389 2,383
annual yield for CMIN over 2026-28E, providing 1,996

a reliable internal funding source. Although a

portion of CMIN’s dividends flows to minority 1,649 1,645
shareholders, the company’s cash generation 1,378

continues to play a central strategic role in

reinforcing liquidity at the parent level, with 740 619 739

upside to cash flows once investments related
to the P15 project are completed.
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Deleverage and Cash Enhancement Initiatives
Asset Sale To Raise ~RS15-18 Billion

CSN's liquidity strategy is also supported by  Figure 10: Asset Sale (RS million)

potential asset sales estimated at R$15-18 billion, vy RS Million
which management expects to advance throughout gy - cement 10,090
2026E (sce here). This plan includes: (i) the sale of  StaketobeSold 100%
a controlling stake in the Cement division, which we  EV Raised - CSN 10,090
estimate could raise up to ~R$10 billion for a 100%  EV-CSN Infra 25,323
stake; (i) and the divestment of a minority stake in ~_StaketobeSold 30%
CSN's Infrastructure (Tora' Tecon, Tecar, FTL, TLSA, EVRa'sed'CSN ................................................................ 7'597 ....... :
Nelog, and CSN’s stake in MRS), collectively CSN Infra in CMIN 5761

- CSN Infra Excl. CMIN 1,836
expected to generate ~R$7.6 billion for a 30% EV Raised - OSN Excl. CMIN 5872
stake. Together, these transactions would provide  Fotal EV Raised Potential - GSN 7 1 9‘,”6'37 """ :
meaningful balance-sheet relief of ~R$16 billion for ~ ""csSN'Mineragao T 5761
the holding level (i.e.: excl. CMIN’s minorities). CSN Excl. CSN Mineracdo 15,902

Figure 11: CSN's Potential Cash Raised From Asset Sale (RS million)

. Infrastructue
Infrastructure Cement
Stake MRS Tecon  Tecar' Tora FTL Nelog TLSA

CSN Holding 7.5% 100.0% 0.0% 70.0% 92.7% 0.0% 48.5% 100.0%
__CSN Mineragso-69.01% 29.8%  00% 100.0% 00% 00%  00%  00% 0.0%
EBITDA - Income Statement

CSN Holding 2,000 94 0 349 142 n.a n.a. 1,441

CSN Mineragao 1,599 0 1,100 0 0 0 0
EBITDA @ 100% 5,365 94 1,100 349 142 0 0 1,441
EBITDA @ Stake 1,504 94 759 244 132 0 0 1,441
EV/EBITDA 6.5x 8.0x 8.0x 7.0x 8.0x 8.0x 8.0x 7.0x
Implied EV @ CSN's Stake 9,786 750 6,073 1,710 1,054 0 0 10,090

Advanced Payments on Iron Ore Sales

Iron ore advanced-payment contracts remain an important source of liquidity for CMIN, with ~R$12.6 billion
outstanding in 3Q25, equivalent to ~50% of volumes under pre-payment structures, based on our
estimates. Overall, maintaining a moderate level of pre-payment exposure allows new advanced-payment
contracts (and their associated cash inflows) to offset the non-cash revenue recognition from existing
contracts, smoothing CMIN'’s cash-generation profile and reducing cash needs in the meantime.

Although contract terms are not fully disclosed, we assessed the implications under different scenarios: (i)
base case (50% — 30% by 2030E): reduce cash requirements to ~RS$4.2 billion between 4Q25-2028E; (ii)
full unwind (50% — 0%): ~R$8.6 billion of non-cash EBITDA recognized over the same period (with no
inflows in the meantime); (iii) flat exposure (50% — 50%): would generate a positive effect of ~RS$7.1 billion.

Figure 12-13: Cash Potential by “Refinancing” Iron Ore Advanced Payments (RS million)
Impact Under Different Pre-Payment Exposure

Scenarios (RS million)

Advanced , [lronOre62% 10 Sales [mmmmmmm——
Payments =" FePrices =  Volume . 1 7,070
USS$2.3 bn' USS$102/t 22.6Mt 1 4,214 :
1
1
=2 Sales (mt) Implied Volumes Under Contract (mt) % of Sales : 1
f 1
. 1
| 1
505 575 625 . 1
432 427 430 42.6 43.0 441 446 456 455 455 __'I - :——| 1 1
e e e e =y - - - — T 1 |
::::::::::|:|: F:r:r::::::: -8,566 : 1
8.8! 11.2 {181 199 190 21.8 22 24 924 og 1.0 Ro.1 n8s 1
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E research | Source: Company Data and XP Research. 'Based on the balance sheet value of R$12.6 billion and an FX Rate of 5.47 in 3Q25. 5
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Valuation Discussions
CSN (CSNAS3) | Implied Holding Discount as Fair

The “holding discount” discussion. As a cross check to our DCF model, we estimated the potential
enterprise value of all CSN's subsidiaries combined at their respective stakes, and deducting the
consolidated net debt so we can have a proper view of what could be implied in terms of relative equity
valuation and to determine an upside/downside potential vs. current market values. With some
assumptions taken into consideration, we estimate a ~18% discount of current market figures vs. the
equity of all subsidiaries combined (worth mentioning we are already including the holding’s SG&A NPV in
this exercise), which we deem as fairly priced-in (our TP also implies a 18% discount).

The assumptions in more details. Some of the premises included in our analysis are: (i) a target EV/EBITDA
multiple for the steel, cement, Tecon, Multimodal and energy divisions, in-line with comparable peers; (ii)
the proportional NPV of MRS, which we model separately; (iii) our target assumptions for CSN Mineragao;
and (iv) net debt including lease liabilities, derivatives and forfait balance.

Figure 14: Sum-of-the-Parts (SOTP) Approach on CSN’s Subsidiaries (RS million)

Steel Mining Cement Logistics Holding
CSN - SOTP Analysis Tecon Multi
CAILT e Cimentos Sepetiba modal Energia
EBITDA (2027) 2,526 5,754 2 1,441 5,334 142 94 349 267 -208 15,700
Imp. Fwd. Multiple 5.0x 7.2x 4.5x 7.0x 6.5x 6.5x 10.0x  9.0x 8.0x 8.3x 6.7x
EV (2026YE) 12,630 41,631 8 10,090 34,703 925 937 3,140 2137 -1,727 104,474
Stake 100.0% 69.01% 100.0% 100.0% 7.58% 92.71% 100.0% 70.0% 100.0% 100.0%  55.99%

Figure 15-16: Holding Discount Calculation (%) / Breakdown of our Target Equity Value for CSN (RS billion)

SOTP 2026

Target EV - SOTP 58,490 ) 2 58.5
(-) CSN's Net Debt (Excl. CMIN/MRS) 39,088 2.6 0.9 0.9 1.7
() CSN's Net Debt on MRS 588 -
(-) CSN's Net Debt on CMIN 1,610 28.7 0.0
Target Equity - SOTP 17,204
Current Market Cap 14,149
"""" Implied Holding Discount ~ -18%
XPTargetEqu|ty ............................................. 14116 172 N N
. Implied Holding Discount @ Target ~ -18% = g& 3 G o
L
CSN Market Cap 14,149 Eﬁ @ g é cé) E § Eg g U% (IQ—D' ;g % ;%: § % ‘E
CSN Mineragao's Market Cap 23,167 . % % E = E Scj % % g) c;; g g = '-g
CSN's Holding Discount @ 25% 4716 = % % s é g = g 2= 2
CSN's Holding Expenses NPV -1,727 g © 8 a = -
. OtherBusinesses 2,574 3 -
E research | Source: LSEG Refinitiv, Company Data and XP Research. 6




Equity Research: Metals & Mining January 27,2026

CSN Mineragdo (CMIN3) | Unattractive Yields

Given the higher capex in the coming years, mainly from P15 project, we expect limited FCF in 2026-28E,
with ~1% FCF vyield vs. the ~4-9% range for miners. Still, we see a better relative ~7.1% dividend vyield,

aligned with the parent company’s financial planning.

While once the project is completed and production increases from ~45Mt to ~62Mt, FCF yield should
improve meaningfully. We estimate ~5-6% FCF yield in 2030E, supported by lower costs and better grades
with the ramp up of ongoing projects at CMIN operations, with further FCF improvement limited by our iron

ore price assumption of USS90/t in 2028E onwards.

Figure 17: CSN and CSN Mineragéo's FCF Evolution 2026-30E (RS million)
10,000

m CMIN CSN (ex-CMIN) Consolidated
5,000 F . =
o - I
B . -
-5,000

-10,000

2026
2027
2028
2029
2030
2031
2032
2033
2034

Figures 18-21: CMIN's FCF Yield and Dividend Yield Sensitivity vs. Iron Ore Prices and Volumes (2026/30E, %)

2026E 2030E

Iron Ore Price (2030YE)

Div. Y Iron Ore Price (2026YE)

100 105 110
32%  4.5% 5.8% 7.0%
3.6% 5.0% 6.4% 7.8%  9.2%
4.2% 56% 71% 86% 10.1%
4.8% 6.4% 8.0% 9.5% 11.1%
55%  7.2% 89% 10.6% 12.3%

7577 Iron Ore Price (2026YE)

100 105 110

5.4% 7.3% 9.2% 11.1%
5.9% 7.9% 9.9% 11.9% 13.8%
6.5% 8.6% 10.6% 12.7% 14.7%
7.1% 9.2% 11.3% 13.4% 15.6%
7.6% 9.8% 12.0% 14.2% 16.4%

FX Be
(2026YE) |8

Iron Ore Price (2030YE)

8.4%
-3.7% -01%  3.5% 7.0% 10.6%
2.0% 1.7% 5.4% 9.1% 12.8%
-0.3%  3.5% 74% 11.2% 15.1%
1.4% 5.4% 9.3% 13.3% 17.3%

FX N FX N

(2026YE) | (2026YE) |
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(2026YE) |8

Figure 22: Miners/Steelmakers’ FCF Yield' (2026E) Figure 23: Miners/Steelmakers’ Div. Yield" (2026E)
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Comps Table

Figure 24: Metals & Mining Comps Sheet

Current Market Cap ADTV P/E EV/EBITDA Dividend Yield

Companies Rating
Price (8 mi) (8 mi) 2026 2027 2026 2027 2026 2027
Diversified Miners 15.4x 14.7x 6.5x 6.6x 3.1% 3.7%
Vale 84.90 Neutral 74,371 500.4 9.5x 9.7x 5.5x 5.5x 5.3% 5.6%
Rio Tinto PLC 6,676.00 N.C. 153,353 263.8 12.5x 12.4x 6.3x 6.3x 3.7% 3.8%
BHP Group Ltd 49.75 N.C. 174,726 257.6 14.0x 15.0x 6.3x 6.6x 3.8% 3.5%
Anglo American PLC  3,448.00 N.C. 55,555 264.5 29.3x 21.8x 8.9x 7.6x 1.5% 1.9%
Glencore 500.10 N.C. 80,269 260.2 16.7x 14.7x 6.8x 6.5x 2.4% 3.9%
South 32 228.50 N.C. 13,961 24 19.3x 14.6x 7.8x 6.9x 2.3% 3.0%
Iron Ore 12.2x 15.4x 5.7x 6.6x 6.2% 5.9%
CSN Mineragéo 6.18 Neutral 6,543 7.2 14.1x 16.8x 5.9x 7.2x 71% 5.9%
Fortescue Metals Group 21.87 N.C. 46,564 98.2 12.2x 15.4x 5.7x 6.6x 5.3% 41%
Kumba Iron 37,768.00 N.C. 7,552 7.8 10.8x 11.0x 4.8x 4.7x 6.2% 5.9%
Latam Steel 9.2x 7.0x 4.7x 4.3x 2.4% 5.0%
Gerdau 23.50 Buy 8,612 37.8 10.2x 9.2x 4.6x 4.3x 2.9% 5.5%
Usiminas 6.54  Neutral 1,575 14.2 13.0x 7.1x 3.4x 2.7x 1.9% 4.9%
CSN 10.67 Neutral 2,731 22.0 -43.0x  -39.5x 4.9x 5.3x 0.0% 0.0%
Ternium 42.40 N.C. 8,500 8.1 8.2x 6.9x 5.3x 4.8x 5.2% 5.1%
US Steel 12.8x 11.5x 8.5x 8.0x 1.2% 1.3%
Nucor 177.66 N.C. 40,659 287.2 15.3x 13.2x 8.5x 8.0x 1.3% 1.3%
United States Steel n.a. N.C. 12,417 721.1 n.a. n.a. n.a. n.a. n.a. n.a.
Steel Dynamics 173.32 N.C. 25,311 216.5 12.8x 11.5x 8.7x 8.0x 1.2% 1.3%
Commercial Metals 76.12 N.C. 8,442 100.4 10.2x 10.2x 8.0x 7.3x 0.9% 1.0%
Asia Steel 17.9x 13.2x 7.8x 6.8x 0.0x 2.3%
POSCO Holding 359,500 N.C. 20,125 182.8 15.4x 12.4x 6.3x 5.7x 2.7% 2.7%
Baoshan Iron & Steel 7.16 N.C. 22,427 113.3 12.9x 11.1x 5.5x 5.2x 4.4% 5.3%
China Steel Corp 19.35 N.C. 9,733 31.3 225.5x  36.7x 15.0x 12.7x 1.4% 1.4%
Tata Steel 192.28 N.C. 26,181 62.8 20.4x 14.0x 9.4x 7.8x 1.9% 2.0%
Japan Steel 134.1x 8.9x 7.7x 6.2x 3.6% 3.7%
Nippon Steel 647.80 N.C. 22,582 94.9 259.5x 8.9x 9.2x 6.7x 3.7% 3.8%
Kobe Steel 2,262.00 N.C. 5816 42.0 8.7x 8.9x 6.1x 5.7x 3.5% 3.5%
Europe Steel 14.5x 10.3x 5.7x 4.7x 1.1% 1.1%
Arcelor Mittal 45.61 N.C. 41,990 94.4 11.0x 9.5x 6.4x 5.9x 1.1% 1.1%
Thyssenkrupp AG 11.06  N.C. 8,142 329 15.6x 10.9x 1.5x 1.2x 1.4% 1.5%
Salzgitter AG 49.68 N.C. 3,531 9.3 14.5x 10.3x 5.7x 4.7x 0.6% 0.7%
Voestalpine AG 40.20 N.C. 8,488 15.2 18.0x 11.5x 6.6x 5.4x 1.7% 2.5%
SSAB AB 78.32 N.C. 8,668 9.8 10.9x 10.0x 5.0x 4.6x 1.1% 1.1%

E research ‘ Sources: LSEG Refinitiv and XP Research. 8
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Changes to Estimates and Target Prices
Refining Our Estimates For Both CSN and CMIN

Our 2026YE DCF-based target prices consist of R§11.00/sh. for CSN (+3% upside vs. current prices) and
R$6.00/sh. for CSN Mineragéo (-3% downside vs. current prices), with a free cash flow to firm approach.

« For CSN, our main assumptions include: (i) 4.1% long-term growth rate, (ii) 49% debt to (debt + equity)
ratio, (iii) 9.9% risk-free rate and (iv) beta at 1.20.

« For CSN Mineragdo, our main assumptions include: (i) 4.1% long-term growth rate, (ii) 26% debt to (debt +
equity) ratio, (iii) 10.1% risk-free rate and (iv) beta at 1.20.

Figure 25: Changes to Estimates

. 2026 2027
Changes to Estimates - -
New oid Diff. (%) New old Diff. (%)
CSN
Net Revenues 46,491 46,105 1% 48,141 50,501 -5%
EBITDA 11,959 11,543 4% 12,366 13,235 7%
Net Income -329 1,559 n.m. -359 2,118 n.m.
CSN Mineragao
Net Revenues 15178 12,098 25% 15,008 13,889 8%
EBITDA 6,051 4,355 39% 5,754 5,380 7%
Net Income 2,389 1034  [A81% 1  199% 1,333 50%
Figure 26: XP vs Consensus
2026 2027
XP vs. Consensus XPe Consensus Diff. (%) XPe Consensus Diff. (%)
CSN
Net Revenues 46,491 44,369 5% 48,141 45,722 5%
EBITDA 11,959 11,156 7% 12,366 11,672 6%
Net Income -329 593 n.m. -359 527 n.m.
CSN Mineragao
Net Revenues 15,178 15,680 -3% 15,008 15,294 -2%
EBITDA 6,051 5,284 15% 5,754 5,067 14%
Net Income 2,389 2,069 15% 1,996 1440 [89%
Figure 27: XP vs Consensus
<3-CSN m Net Revenue m EBITDA CSN
- MINERACAO
5%
5%
m -
-2%
2026 2027 A% e 00
E research | Sources: Company Data, LSEG Refinitiv and XP Research. 9
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Main Estimates for CSN

Figure 28: Main Estimates for CSN (CSNA3)

Main Estimates 2025A 2026E 2027E 2028E

Income Statement (R$ mn)

Net Revenues (RS mn) 44,765 46,491 48,141 52,890
EBIT (R$ mn) 5,909 5,187 4,956 5,870
EBIT Margin (%) 13.2% 11.2% 10.3% 11.1%
EBITDA (RS mn) 11,365 11,959 12,366 13,995
EBITDA Margin (%) 25.4% 25.7% 25.7% 26.5%
Net Financial Results (R$ mn) -8,496 -4,723 -4,920 -5,250
Pre-tax income (RS mn) -2,587 464 36 620
Net Income (R$ mn) -1,889 412 260 781
Net Margin (%) -4.2% 0.9% 0.5% 1.5%
Balance Sheet (R$ mn)
Total Debt (RS mn) 53,855 56,321 60,004 64,063
Net Debt (RS mn) 38,709 41,420 47,561 52,485
Net Debt/ EBITDA (x) 3.4x 3.5x 3.8x 3.8x
Equity (RS mn) 12,668 12,340 11,981 12,013
Assets (RS mn) 101,312 104,337 106,454 111,412
Net working capital (RS mn) 875 -138 -1,908 -475
Cash Flow (R$ mn)
D&A (RS mn) 5,456 6,772 7,410 8,124
Capex (RS mn) 5717 6,881 7,854 8,820
FCF (RS mn) 17 -2,653 -5,208 -3,941
Dividends (R$ mn) 0 0 0 11
Valuation
P/E (x) -5.9x -43.0x -39.5x 333.2x
EV/EBITDA (x) 4.9x 4.9x 5.3x 5.0x
Dividend Yield (%) 0.0% 0.0% 0.0% 0.1%
ROE (%) -19.2% -2.6% -2.9% 0.4%
ROIC (%) 7.8% 6.5% 5.8% 6.3%
Capex as a % of Sales (%) 12.8% 14.8% 16.3% 16.7%

Sources: Company Data and XP Research. 10
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Main Estimates for CSN Mineragao

Figure 29: Main Estimates for CSN Mineragdo (CMIN3)

Main Estimates 2025A 2026E 2027E 2028E

Income Statement (R$ mn)

Net Revenues (RS mn) 15,230 15,178 15,008 17,101
EBIT (R$ mn) 4,974 4,623 4,233 5,043
EBIT Margin (%) 32.7% 30.5% 28.2% 29.5%
EBITDA (RS mn) 6,347 6,051 5754 6,778
EBITDA Margin (%) 41.7% 39.9% 38.3% 39.6%
Net Financial Results (R$ mn) 2116 -1,003 -1,208 -1,432
Pre-tax income (RS mn) 2,858 3,620 3,025 3,611
Net Income (R$ mn) 1,650 2,389 1,996 2,383
Net Margin (%) 10.8% 15.7% 13.3% 13.9%
Balance Sheet (R$ mn)
Total Debt (RS mn) 9,640 10,021 10,706 12,945
Net Debt (RS mn) -26 2,202 7,653 11,757
Net Debt/ EBITDA (x) 0.0x 0.4x 1.3x 1.7x
Equity (RS mn) 10,390 10,390 10,390 10,390
Assets (RS mn) 37,263 38,013 37,140 39,818
Net working capital (RS mn) -80 82 83 15
Cash Flow (R$ mn)
D&A (RS mn) 1,373 1,428 1,521 1,735
Capex (RS mn) 2,282 3,699 4,492 5,240
FCF (RS mn) 4,505 426 -2,981 -1,352
Dividends (RS mn) 1,993 2,389 1,996 2,383
Valuation
P/E (x) 20.3x 14.1x 16.8x 14.1x
EV/EBITDA (x) 5.3x 5.9x 7.2x 6.7x
Dividend Yield (%) 5.9% 71% 5.9% 7.1%
ROE (%) 16.0% 23.0% 19.2% 22.9%
ROIC (%) 42.9% 26.7% 17.9% 16.0%
Capex as a % of Sales (%) 15.0% 24.4% 29.9% 30.6%
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Disclaimer
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10.

11.
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13.
14.

15.

16.

17.

18.

19.
20.

21.

This report was prepared by XP Investimentos CCTVM S.A. ("XP Investimentos or XP") according to the requirements provided in CVM Resolution 20/2021 and
aims to provide information that can help the investors make their own investment decisions, and does not constitute any kind of offer or purchase request
and/or sale of any product. The information contained in this report is considered valid on the date of disclosure and has been obtained from public sources.
XP Investimentos is not liable for any decisions made by the customer based on this report.

This report was prepared considering the product risk classification in order to generate allocation results for each investor profile.

All of the views expressed in this research report accurately reflect the research analyst’s personal views regarding any and all of the subject securities or
issuers. No part of analyst(s) compensation was, is or will be, directly or indirectly related to the specific recommendations or views expressed in this research
report.

The signatory of this report declare that the recommendations reflect solely and exclusively their personal analyses and opinions, which have been produced
independently, including in relation to XP Investimentos and which are subject to modifications without notice due to changes in market conditions, and that
their remuneration are indirectly affected by revenue from business and financial transactions carried out by XP Investimentos.

The analyst responsible for the content of this report and the compliance with CVM Resolution 20/2021 is indicated above, and, in the event of an indication of
another analyst in the report, the person responsible will be the first accredited analyst to be mentioned in Report.

XP Investimentos’ analysts are obligated to comply with all the rules laid down in the APIMEC’s conduct code for the securities analyst and XP Investimentos’
analyst of securities conduct policy.

Customer service is carried out by XP Investimentos employees or by autonomous investment agents who perform their activities through XP, in accordance
with CVM Resolution 178/2023, which are registered in the national association of brokers and distributors of securities (“ANCORD”). The autonomous agent of
investment may not provide consulting, administration or management of customer net worth, and must act as an intermediary and request prior
authorization from the client for the realization of any operation in the capital market.

For the purpose of verifying the adequacy of the investor's profile to the investment services and products offered by XP Investimentos, we use the
methodology of adequacy of products by portfolio, in accordance with the ANBIMA Rules and Procedures of Suitability No. 01 and the ANBIMA Code of
Regulation and Best Practices for Distribution of Investment Products. This methodology consists of assigning a maximum risk score for each investor profile
(conservative, moderate and aggressive), as well as a risk score for each of the products offered by XP Investimentos, so that all customers can have access to
all products, provided that within the amounts and limits of the risk score defined for their profile. Before applying to the products and/or contracting the
services subject to this material, it is important that you verify that your current risk score includes the application in the products and/or the contracting of
the services in question, as well as whether there are limitations of volume, concentration and/or quantity for the desired application. You can consult this
information directly at the time of transmission of your order or by consulting the overall risk of your wallet on the portfolio screen (Risk View).f your current
risk score does not support the desired application/contract, or if there are limitations in relation to the amount and/or financial volume for said
application/contracting, this means that, based on the current composition of your portfolio, this application/contract is not appropriate to your profile. If you
have questions about the process of suiting the products offered by XP Investimentos to your investor profile, please refer to the FAQ. Market conditions,
climate change and the macroeconomic scenario can affect investment performance.

The profitability of financial products may present variations and their price or value may increase or decrease in a short period of time. Past performance is
not necessarily indicative of future results. Performance disclosed is not net of any applicable taxes. The information present in this material is based on
simulations and the actual results may be significantly different.

This report is intended exclusively for to the XP Investimentos’ network, including independent XP agents and XP customers, and may also be released on XP’s
website. It is prohibited to reproduce or redistribute this report to any person, in whole or in part, whatever the purpose, without the prior express consent of
XP Investimentos.

XP Investimentos’ ombudsman has the mission to serve as a contact channel whenever customers who do not feel satisfied with the solutions given by the
company to their problems. The contact can be made via telephone 0800 722 3710 if you are in Brazil or via ombudsman form if you are in other localities:
ttps://institucional.xpi.com.br/ouvidoria.aspx/.

The cost of the transactions billing policies are defined in the operational cost tables which are made available on XP Investimentos website: www.xpi.com.br.
XP Investimentos is exempt from any liability for any damages, direct or indirect, that come from the use of this report or its contents.

Technical analysis and fundamental analysis follow different methodologies. Technical analysis is performed following concepts such as trends, support,
resistance, candles, volume, and moving averages, amongst others. Fundamental analysis uses as information the results disseminated by the issuing
companies and their projections. In this way, the opinions of fundamental analysts, who seek the best returns given the market conditions, the macroeconomic
scenario and the specific events of the company and the sector, may differ from the opinions of technical analysts, which aim to Identify the most likely
movements on asset prices, using "stops" limit possible losses.

Equity investments available are portion a company’s capital that is traded on the market. Stock is a variable financial investment (i.e. an investment in which
profitability is not pre-established and varies depending on market quotations). Investment in stock is a high-risk investment and past performance is not
necessarily indicative of future results and no statement or warranty, expressed or implied, is made in this material in relation to future performance. Market
conditions, macroeconomic scenario, company and sector specific events can affect investment performance and may even result in significant asset losses.
The recommended duration for equity investments is medium-long term. There is no guarantee of investment return for customers’ investments in stock.
Investment in options is the purchase or sale rights of a good shall be negotiated at a price fixed at a future date, and the purchaser of the negotiated duty
should pay a premium to the seller as in a secure agreement. Operations with these derivatives are considered very high risk for presenting high risk and return
relationships and some positions present the possibility of losses higher than the capital invested. The recommended duration for the investment is short-term
and the customer's assets are not guaranteed in this type of product.

Investment in terms are contracts for the purchase or sale of a certain number of shares at a fixed price for settlement within a specified period. The term of
the contract is freely chosen by the investors, complying with the minimum period of 16 days and a maximum of 999 days. The price will be the value of the
added share of a portion corresponding to the interest-which are set freely on the market, depending on the term of the contract. Every transaction in the
term requires a guarantee deposit. These guarantees are provided in two forms: coverage or margin.

Investments in futures markets are subject to significant loss of principal. a commodity is an object or price determinant of a future contract or other
derivative instrument, which may substantiate an index, a fee, a movable value or a physical product. Commodities are considered high risk investments,
which include the possibility of price fluctuation due to the use of financial leverage. The recommended duration for commodity investments is short-term and
customers’ assets are not guaranteed in this type of product. Market conditions and the macroeconomic scenario can affect the performance investments.

This institution is adhering ANBIMA Code of Regulation and best practices for the distribution activity of retail investment products.

XP Investments US, LLC, a broker-dealer registered with the U.S. Securities and Exchange Commission, has assumed responsibility for this research for
purposes of U.S. law. All transactions arising from this research should be directed to XP Investments US, LLC, at +1 646-664-0525.

XP Investimentos (a) managed or co-managed a public offering of securities for the subject company in the past 12 months, or (b) received compensation for
investment banking services from the subject company in the past 12 months; or (c) expects to receive or intends to seek compensation for investment
banking services from the subject company in the next 3 months.
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