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Our View on Anti-Dumping Expectations for Brazil Steelmakers
Gecex Released Definitive Anti-Dumping Duties On Carbon Steel Sheets

Yesterday, Gecex released the definitive anti-dumping duties on imports of carbon steel sheets from China, a
positive development for CSN, as the only local supplier in Brazil (although provisional anti-dumping
measures have already been in place since Oct’24), with no direct impacts for Usiminas (no exposure to such
products). While the recent news has fueled optimism around the possibility of further protectionism-related
mechanisms for the steel industry in Brazil, we do not account for additional anti-dumping duties in our base-
case scenario, given the potential inflationary immediate effect of such measures and other (potentially less
effective) alternatives to tackle steel imports. We maintain our preference for Gerdau in the sector.
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Our take: although current ongoing dumping investigations and @

yesterday's decision to implement anti-dumping duties on steel
sheets have fueled optimism about potential further protectionism-
related mechanisms in the steel industry, we do not account for
additional anti-dumping duties in our base-case scenario. In that
regard, we believe that the inflationary immediate effect of such
measures could influence the government's decision, given the
opposing reaction of the consumer sector, possibly seeking for
other (potentially less effective) alternatives to tackle steel imports,
such as a more restrictive quota-tariff system, in our view. That
said, we maintain Gerdau as our top pick in the sector (although
investors' concerns about potential tariff exemptions for Mexico
and Canada in the U.S. have become more frequent), while we
remain Neutral on Usiminas and CSN, but highlight that Usiminas
would be the main beneficiary of potential anti-dumping measures,
if implemented, as noted in our recent update.
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A Summary of Steel-Related Protectionism Measures
Definitive Duties on Imports of Tinplate

Figure 1: Summary of Anti-Dumping Investigations

Investigated % of Imports .
Steel Type Category Requesters Countries Current Status  Start Date Last Update Next Update YTD" Link
Flat Tinplate CSN China Implemented 1-Mar-24  27-Aug-25 - 3.5% Link
’ Germany, Japan Started NMay. My ; o
Flat Tinplate CSN and Netherlands Investigation 30-May-25 30-May-25 3.5% Link
Flat Cold Rolled Coil Usiminas China Final 19-Aug24 11-Jun2s 12Augto 16.7% Link
Investigation 18-Nov
Flat Hot Rolled Coil  ATcelor Gerdauand ¢y, Started 5 jin2s  2Jun2s - 286%  Link
Usiminas Investigation
................... HotD|p
Flat Galvanized Ar(':el.or, CSN and China Flpal ) 2-Sep-24 2-Apr-25 9-0ct2510 36.7% Link
Usiminas Investigation 12-Jan-26
................... Bt et
Flat Pre-Painted CSN China and India EPOStf:;‘;‘;:ym 19-Sep-24  23-Apr25  13-Mar-26 9.1% Link
...................................................................................... Soui R Postonedb12
Flat Heavy Plates Gerdau and Usiminas  South Korea, : P Y 2-Oct-24  28-May-25 23-May-26 0.4% Link
: - : months
...................................................................................... China, Ukraine
) ) L Started o .
Long Wire Rod Arcelor and Gerdau China and Russia : | L 17-Jun-25  17-Jun-25 - 6.4% Link
: Investigation

Figure 2: Summary of Quota-Tariff System

. ; . . Average Current Previous
Requesters Ar;m Dumplr;g Product Current Previous Currgnt Tariff RERE Quota/ Quota/
equested? Quota Quota Tariff Increase (2020-22) ZA(;IZ.;nzpzm(':/s) Q)VZ(I)r_nzpzoEt?s)
A A
Flat Steel
IABr Yes Coiled Plates Quota 3.85 23.89 10.8% 25.0% 18.38 21.0% 130.0%
IABr Yes Hot Rolled Coil Quota 9.33 19.15 10.8% 25.0% 14.73 63.4% 130.0%
IABr Yes Hot Rolled Coil Quota 28.56 29.12 9.0% 25.0% 22.40 127.5% 130.0%
IABr Yes Hot Rolled Coil Quota 70.47 113.83 10.8% 25.0% 87.56 80.5% 130.0%
|ABr Yes Cold Rolled Coil Quota 143.85 177.36 10.8% 25.0% 136.43 105.4% 130.0%
|ABr Yes Cold Rolled Coil Quota 108.77 124.32 10.8% 25.0% 95.63 113.7% 130.0%
|ABr Yes Hot Dip Galvanized Sheets Quota 432.86 470.13 10.8% 25.0% 361.63 119.7% 130.0%
|ABr Yes Sheets Coated with Aluminum-Zinc Quota 441.12 467.68 10.8% 25.0% 359.75 122.6% 130.0%
|ABr Yes Other Alloy Steel Sheets and Coils Quota 29.40 - 12.6% 25.0% 22.78 129.1% n.m.
|ABr Yes Other Alloy Steel Sheets and Coils Quota 27.82 - 12.6% 25.0% 21.43 129.8% n.m.
|ABr Yes Other Alloy Steel Sheets and Coils Quota 574 - 12.6% 25.0% 5.57 103.2% n.m.
|ABr Yes Other Alloy Steel Sheets and Coils Quota 1.40 - 12.6% 25.0% 1.33 105.7% n.m.
Long Steel
IABr Yes Wire Rod Quota 97.60 158.93 10.8% 25.0% 122.25 79.8% 130.0%
Abitam No Shapes and Seamless Tubes Quota 18.88 - 16.0% 25.0% 18.02 104.8% n.m.
Abitam No Shapes and Seamless Tubes Quota 1.47 1.69 12.6% 25.0% 1.30 113.2% 130.0%
Abitam No Shapes and Seamless Tubes Quota 1.26 1.26 12.6% 25.0% 0.97 130.0% 130.0%
Sicetel No Shapes and Seamless Tubes Quota 5.04 - 12.6% 25.0% 0.00 n.m. n.m.
|ABr No Shapes and Seamless Tubes Quota 42.80 - 10.8% 25.0% 17.85 239.8% n.m.
|ABr No Shapes and Seamless Tubes Quota 10.50 - 10.8% 25.0% 2.65 397.1% n.m.
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https://www.gov.br/mdic/pt-br/assuntos/comercio-exterior/defesa-comercial-e-interesse-publico/investigacoes/investigacoes-de-defesa-comercial/fio-maquina
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Comps Sheet

Figure 3: Comps Sheet

Current Market Cap ADTV P/E EV/EBITDA Dividend Yield
Companies Rating
Price (8 mi) (8 mi) 2025 2026 2025 2026 2025 2026
Diversified Miners 12.7x 12.4x 5.9x 5.4x 3.7% 3.8%
Vale 55.38 Neutral 46,401 205.8 6.8x 6.5x 4.5x 4.4x 6.4% 6.4%
Rio Tinto PLC 4,570.00 N.C. 105,222 187.5 10.9x 10.9x 5.6x 5.4x 5.4% 5.4%
BHP Group Ltd 43.01 N.C. 142,076 202.5 13.7x 13.7x 6.1x 6.2x 3.7% 3.8%
Anglo American PLC 2,201.00 N.C. 34,996 140.4 34.8x 19.7x 8.2x 6.9x 1.0% 2.2%
Glencore 293.40 N.C. 47,078 162.6 24.5x 13.1x 6.5x 5.4x 2.7% 3.8%
South 32 139.40 N.C. 7,909 0.4 11.6x 11.6x 4.4x 4.6x 3.6% 3.6%
Iron Ore 11.3x 13.3x 5.1x 5.7x 6.3% 5.1%
CSN Mineragao 511 Neutral 5174 4.3 14.4x 27.1x 6.9x 9.2x 6.2% 3.0%
Fortescue Metals Group Ltd 19.34 N.C. 38,729 86.5 11.3x 13.3x 5.1x 5.7x 6.3% 5.1%
Kumba Iron 30,086.00 N.C. 5,500 15.8 7.6x 8.8x 3.3x 3.7x 10.1% 7.4%
Latam Steel 9.7x 7.9x 4.4x 3.6x 4.3% 4.1%
Gerdau 16.78 Buy 5,987 25.7 9.6x 7.6x 4.2x 3.6x 3.5% 4.2%
Usiminas 4.21 Neutral 995 10.8 11.8x 14.1x 3.1x 3.0x 0.4% 1.8%
CSN 7.38 Neutral 1,807 11.7 4.1x 5.5x 4.5x 4.9x 5.1% 4.0%
Ternium 32.51 N.C. 6,517 7.8 9.8x 8.2x 5.3x 4.3x 8.1% 7.3%
US Steel 17.8x 12.3x 9.1x 7.4x 1.5% 1.5%
Nucor 150.33 N.C. 34,506 223.1 17.8x 13.2x 9.1x 7.8x 1.5% 1.5%
United States Steel Corp n.a. N.C. 12,417 721.1 n.a. n.a. n.a. n.a. n.a. n.a.
Steel Dynamics 132.70 N.C. 19,534 163.1 14.7x 10.6x 9.7x 7.4x 1.5% 1.6%
Commercial Metals 57.01 N.C. 6,381 49.3 21.4x 12.3x 8.2x 6.7x 1.3% 1.3%
Asia Steel 31.7x 13.9x 8.6x 6.8x 0.0x 2.8%
POSCO Holding 288,000.00 N.C. 16,733 54.5 17.7x 11.4x 6.0x 5.1x 3.3% 3.3%
Baoshan Iron & Steel 7.02 N.C. 21,375 86.6 14.2x 12.3x 6.2x 5.8x 4.3% 4.9%
China Steel Corp 20.15 N.C. 10,431 17.2 120.9x 45.2x 15.4x 12.7x 1.3% 1.8%
Tata Steel 153.63 N.C. 21,883 41.0 45.7x 15.5x 11.0x 7.7x 2.2% 2.4%
Japan Steel 7.8x 12.3x 6.8x 7.2x 5.2% 4.1%
Nippon Steel 3,120.00 N.C. 22,750 103.6 10.0x 17.1x 8.2x 8.6x 4.9% 3.9%
Kobe Steel 1,820.00 N.C. 4,894 23.4 5.5x 7.4x 5.4x 5.8x 5.4% 4.3%
Europe Steel 14.0x 8.2x 5.6x 3.5x 1.8% 1.8%
Arcelor Mittal 28.37 N.C. 28,155 52.5 9.7x 8.0x 5.7x 4.8x 1.5% 1.6%
Thyssenkrupp AG 8.94 N.C. 6,476 35.0 18.0x 11.5x 1.5x 1.2x 1.8% 1.8%
Salzgitter AG 22.32 N.C. 1,562 4.3 n.a. 8.2x 6.4x 3.5x 1.2% 1.3%
Voestalpine AG 28.36 N.C. 5,895 8.8 19.3x 13.4x 5.6x 5.2x 2.0% 2.5%
SSAB AB 55.80 N.C. 5,726 3.8 9.9x 7.8x 4.0x 3.3x 3.9% 4.8%

E research ‘ Source: LSEG Refinitiv and XP Research. 3



Latest Reports

Weekly Reports

Metals & Mining: World Steel Production Declined YoY in Jul'25; Iron Ore Prices Up +2% WoW

Metals & Mining: China’s Growth Slows Under Trade Strain; Iron Ore Prices Down -2% WoW

Metals & Mining: Deflationary Pressures Persist as China’s Prices Stall; Iron Ore Prices Up +3% WoW

Metals & Mining: Chinese PMI Down in Jul'25; Iron Ore Prices Were Flat WoW

Metals & Mining: Insights From U.S. Peers for 3Q25E; Iron Ore Prices -2% WoW

Metals & Mining: Iron Ore Bullishness Driving Sector Momentum; Iron Ore Prices +10% WoW

Metals & Mining: China’s GDP Growth Showing a Modest Slowdown in 2Q25; Iron Ore Prices +4% WoW

Metals & Mining: Trump Will Impose 50% Tariffs on Copper Imports in the U.S.; Iron Ore Prices +2% WoW

Thematic Reports & Updates

Usiminas (USIM5): Challenging Operating Environment Overshadowing Upside Risks

Gerdau (GGBR4): Attractive Valuation Amid Improved Earnings Momentum Outlook

Gerdau (GGBR4): FCF Generation at an Inflection Point; Reiterating Buy Rating

Aura Minerals (AURA33): Capturing the Benefits of Gold Prices Momentum

Pulp & Paper: There Will Be Pulp... But Will There Be Capital, Land and Infrastructure?

Recurring Trackers

Metals & Mining: Better Relative Demand Performance of Long vs. Flat Steel in Jul'25 - Brazil Steel Insights

Metals & Mining: Unchanged Iron Ore SxD Amid Policy Signals and Trade Risks - Iron Ore Global Outlook
M&M | P&P: Another Month of Lower Flat Steel Imports (Although Still at High Levels) - Trade Monitor

Metals & Mining: Steel Demand Remained Resilient in Jun'25; We Favor Longs vs. Flats - Brazil Steel Insights

Metals & Mining: Cautious Signals For Iron Ore Amid Mixed Chinese Economic Data - Iron Ore Global Outlook

Other Reports

Metals & Mining: Postcard from Rio; XP CEO Conference Day 2 Feedback
Pulp & Paper | Capital Goods: Postcard from Rio; XP CEO Conference Day 1 Feedback
Pulp & Paper: Shifting Production Profile in China To Remain as a Pulp Price Headwind

M&M | P&P: A Better Seasonality; Aura, Klabin and Gerdau as Highlights - 2025 Preview

M&M | P&P | CG: Foreign Investors’ Interest on Brazil-Exposed Names Increasing - U.S. Roadshow Feedback

Suzano (SUZB3): New M&A



A New Randon, Less Dependent on Brazil’s Macro Headwinds
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This report was prepared by XP Investimentos CCTVM S.A. ("XP Investimentos or XP") according to the requirements provided in CVM Resolution 20/2021 and
aims to provide information that can help the investors make their own investment decisions, and does not constitute any kind of offer or purchase request
and/or sale of any product. The information contained in this report is considered valid on the date of disclosure and has been obtained from public sources.
XP Investimentos is not liable for any decisions made by the customer based on this report.

This report was prepared considering the product risk classification in order to generate allocation results for each investor profile.

All of the views expressed in this research report accurately reflect the research analyst’s personal views regarding any and all of the subject securities or
issuers. No part of analyst(s) compensation was, is or will be, directly or indirectly related to the specific recommendations or views expressed in this research
report.

The signatory of this report declare that the recommendations reflect solely and exclusively their personal analyses and opinions, which have been produced
independently, including in relation to XP Investimentos and which are subject to modifications without notice due to changes in market conditions, and that
their remuneration are indirectly affected by revenue from business and financial transactions carried out by XP Investimentos.

The analyst responsible for the content of this report and the compliance with CVM Resolution 20/2021 is indicated above, and, in the event of an indication of
another analyst in the report, the person responsible will be the first accredited analyst to be mentioned in Report.

XP Investimentos’ analysts are obligated to comply with all the rules laid down in the APIMEC’s conduct code for the securities analyst and XP Investimentos’
analyst of securities conduct policy.

Customer service is carried out by XP Investimentos employees or by autonomous investment agents who perform their activities through XP, in accordance
with CVM Resolution 178/2023, which are registered in the national association of brokers and distributors of securities (“ANCORD”). The autonomous agent of
investment may not provide consulting, administration or management of customer net worth, and must act as an intermediary and request prior
authorization from the client for the realization of any operation in the capital market.

For the purpose of verifying the adequacy of the investor's profile to the investment services and products offered by XP Investimentos, we use the
methodology of adequacy of products by portfolio, in accordance with the ANBIMA Rules and Procedures of Suitability No. 01 and the ANBIMA Code of
Regulation and Best Practices for Distribution of Investment Products. This methodology consists of assigning a maximum risk score for each investor profile
(conservative, moderate and aggressive), as well as a risk score for each of the products offered by XP Investimentos, so that all customers can have access to
all products, provided that within the amounts and limits of the risk score defined for their profile. Before applying to the products and/or contracting the
services subject to this material, it is important that you verify that your current risk score includes the application in the products and/or the contracting of
the services in question, as well as whether there are limitations of volume, concentration and/or quantity for the desired application. You can consult this
information directly at the time of transmission of your order or by consulting the overall risk of your wallet on the portfolio screen (Risk View).f your current
risk score does not support the desired application/contract, or if there are limitations in relation to the amount and/or financial volume for said
application/contracting, this means that, based on the current composition of your portfolio, this application/contract is not appropriate to your profile. If you
have questions about the process of suiting the products offered by XP Investimentos to your investor profile, please refer to the FAQ. Market conditions,
climate change and the macroeconomic scenario can affect investment performance.

The profitability of financial products may present variations and their price or value may increase or decrease in a short period of time. Past performance is
not necessarily indicative of future results. Performance disclosed is not net of any applicable taxes. The information present in this material is based on
simulations and the actual results may be significantly different.

This report is intended exclusively for to the XP Investimentos’ network, including independent XP agents and XP customers, and may also be released on XP’s
website. It is prohibited to reproduce or redistribute this report to any person, in whole or in part, whatever the purpose, without the prior express consent of
XP Investimentos.

XP Investimentos’ ombudsman has the mission to serve as a contact channel whenever customers who do not feel satisfied with the solutions given by the
company to their problems. The contact can be made via telephone 0800 722 3710 if you are in Brazil or via ombudsman form if you are in other localities:
ttps://institucional.xpi.com.br/ouvidoria.aspx/.

The cost of the transactions billing policies are defined in the operational cost tables which are made available on XP Investimentos website: www.xpi.com.br.
XP Investimentos is exempt from any liability for any damages, direct or indirect, that come from the use of this report or its contents.

Technical analysis and fundamental analysis follow different methodologies. Technical analysis is performed following concepts such as trends, support,
resistance, candles, volume, and moving averages, amongst others. Fundamental analysis uses as information the results disseminated by the issuing
companies and their projections. In this way, the opinions of fundamental analysts, who seek the best returns given the market conditions, the macroeconomic
scenario and the specific events of the company and the sector, may differ from the opinions of technical analysts, which aim to Identify the most likely
movements on asset prices, using "stops" limit possible losses.

Equity investments available are portion a company’s capital that is traded on the market. Stock is a variable financial investment (i.e. an investment in which
profitability is not pre-established and varies depending on market quotations). Investment in stock is a high-risk investment and past performance is not
necessarily indicative of future results and no statement or warranty, expressed or implied, is made in this material in relation to future performance. Market
conditions, macroeconomic scenario, company and sector specific events can affect investment performance and may even result in significant asset losses.
The recommended duration for equity investments is medium-long term. There is no guarantee of investment return for customers’ investments in stock.
Investment in options is the purchase or sale rights of a good shall be negotiated at a price fixed at a future date, and the purchaser of the negotiated duty
should pay a premium to the seller as in a secure agreement. Operations with these derivatives are considered very high risk for presenting high risk and return
relationships and some positions present the possibility of losses higher than the capital invested. The recommended duration for the investment is short-term
and the customer's assets are not guaranteed in this type of product.

Investment in terms are contracts for the purchase or sale of a certain number of shares at a fixed price for settlement within a specified period. The term of
the contract is freely chosen by the investors, complying with the minimum period of 16 days and a maximum of 999 days. The price will be the value of the
added share of a portion corresponding to the interest-which are set freely on the market, depending on the term of the contract. Every transaction in the
term requires a guarantee deposit. These guarantees are provided in two forms: coverage or margin.

Investments in futures markets are subject to significant loss of principal. a commodity is an object or price determinant of a future contract or other
derivative instrument, which may substantiate an index, a fee, a movable value or a physical product. Commodities are considered high risk investments,
which include the possibility of price fluctuation due to the use of financial leverage. The recommended duration for commodity investments is short-term and
customers’ assets are not guaranteed in this type of product. Market conditions and the macroeconomic scenario can affect the performance investments.

This institution is adhering ANBIMA Code of Regulation and best practices for the distribution activity of retail investment products.

XP Investments US, LLC, a broker-dealer registered with the U.S. Securities and Exchange Commission, has assumed responsibility for this research for
purposes of U.S. law. All transactions arising from this research should be directed to XP Investments US, LLC, at +1 646-664-0525.

XP Investimentos (a) managed or co-managed a public offering of securities for the subject company in the past 12 months, or (b) received compensation for
investment banking services from the subject company in the past 12 months; or (c) expects to receive or intends to seek compensation for investment
banking services from the subject company in the next 3 months.

!4:! research ‘ S


http://www.xpi.com.br/

a research



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6

